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CERTIFIED PUBLIC ACCOUNTANTS

08 East Broad Jerest, Westhield, New Jersey 0TOB0. 2122

Telephone S0R-708-0108 Fas wig-Tau-R51s
[-mail mieWsense cam
INDEPENDENT AUDITOR'S REPORT

The Honorabdée Mayor and Members
aof tha Township Commithes

Township of Hillsboraugh

Courty of Somersat

Hillsbaraugh, Mew Jersey 08844

Roport on the Finarncial Sfatemants

We have audiled the accompanysng balance sheeis - reguiatory basis of the vanous
indwvidual funds and account group of the Townshep of Hillsborough, as of December 31 2014
and 2013, the related siatermend of operations and changes in fund balance - regulatory basis
for the years then ended, and the relaled sietement of revenuss - regutaiony basis and
slalement of expenddures - regulatory basie of the vanous sdividual funds for the year ended
December 31, 2014 and the related notes lo the financial sialements, which cofeclively
compiise the Township's regulatory linancial stalemenis as kaled n the labie of conlents

Management's Responsibility far the Financial Staterments

Management is responsdle for the preparation and fair presentaton of these financial
siaternents in accordance with the regudatery basis of accounting prescribed by the Divison of
Local Governmend Services, Department of Community Affairs, Stade of MNew Jemey
Manageamant iz also responsible for the design, mplementation, and mainterance of internal
control relevant to the preparaton and fair presentaton of financial statements thal are free from
malerial messtsemeants whether due bo fraud or errar

Auditor's Responsibility

Qur responsibility is to express an opnion on these regulalory financial sialements
bazed on our audil  We conducted our awdit in accordance with auditmg standards generally
accepted in the United Staies of Amarica, the audit requirements prescribed by the Dwision of
Local Gowernmment Senvices. Department of Community Affairs, State of Mew Jersey (e
“Division”), and the standards appicabde 1o financial audits contained in Govermment Auditing
Standards, issued by the Compiroller General of the United States. Those standards reguire
that we plan and perform the awd to obtaen reasonable assuwrance atout whether the fnancal
statements are free of matenal misstatement
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An audd involves perdorming procedures o obtain audit evidence about the amounts and
disclogures in the regulalory financiad stalemants. The procedures selecled depeond on the
audifor's judgmant, including ihe assessment of the nsks of matenal missialement of the
financial statemenis. whether dus to fraud or ermor In making those nsk assessmants, the
guditor considers inernal confrol rebevant to the Township of Hillsborough's preparaton and faer
prasenabon of the fmanczal siaterments in order to design audit procedures that are appropriate
m ihe circumsiances, but nol for the pursedse ol sxpressing an opinion on he effectivensss of
the Township of Hillsbarough's intemal condral  Accardingly, we express no such opmion. An
audit also incudées evalialing the approphateness of accountng policies used and the
reagsonableness of sgnificant acoonting estimates made by management. a5 well as
evalualing the overall presentabon of the regulatory financial statements

We believe that the audit evidence we have cbtemed is sufficient and appropriate to
provide 8 basis for our audit opinicns

Hasis for Agverse Opinien on U5 Generally Accepied Accounting Principles

As described in Mate 1 af the regulatory Tinancial stalements, the requlatory financial
stalaments are prepared by the Townshap of Hillsborowgh on tha basis of the financial reporiing
provigions prescribed by the Division of Local Governman Secdices. Depasiment of Commanity
Afiars, Stade of New Jersey, which 5 8 bass of agcountng ather than agcountng principles
generaily accepted n the Uinited States of America, to meat the requirements of Mew Jersay

The effects on the financial sietemants of the vanances bebasan he requlatory basis of
accounting descnbed in Mote 1 end Bccounting principles generally accepbed in the Uniled
Staves of Amenca, aihough not ressonably determingtie, are presumed 10 be matedal

Adverse Opinign on U5, Gornerally Accepted Accourtling Principles

In our ppinion, becausa of the significance of the malter discussed in the "Bass for
Adverse Opmion on U S Generally Accepled Accounting Principles” paragragh, ihe fmancial
statements redemed 0 above do not present feirly, in accordance with accounbng principles
ganerally accepled in the Unded Siates of Amerca e financeal position of the wvanous
individual funds and accound group of the Townsiug of Hilsborowgh 8s of Decamber 31, 2014
and 3013, or the results of s operabons and changes in fund balance for the years then ended
al the revenues of expandilures foe ihe year ended December 31, 2014

Opinion on Reguwatory Basis of Accounting

I ouf openian, the regulatory firancial stalemants refermed to above present fairly, in al
mizlerial respacis, the regulatory basis balances sheets of the vanous individea! funds and
account group as of December 31, 2014 and 2013, the regulstary basis statement of operatons
and changes in fund belence for the years then ended and the regulaiory basis statemsnl of
revenues and expendiures and changes in fund balance for the year ended Decesber 11
2014 in accordance with the basis of financal repofing prescribed By the Division of Local
Government Services, Deparirment of Communily Affairs, Siate of Maw Jersey as described in
Mole 1
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Ciher Mattors
Citeer indorrmation

Clur sl was canducted for he purpose of forming opinions on he financial statemenls
thal collectively comprise the Teownship of Hilsborough's regulatory fmancial slatemenis. The
mformatan Included in the supplemantary Information and data bsted in the table of conlents as
raquired by the Division of Local Government Sennces, Department of Community Affairs. State
of New Jersey and scheduls of experditures of federal awards, a5 required by Cifice of
Managament and Budget Circular A-133, Az of Stafes, Local Governmeants, and Non-Frof
Crganizations and the schadule of expenditures of siale financal assistance as required by ML
8B 04-04 are prasanted for purposes of addiional analyss and ara not 8 aguired par of the
raqulatory financial slgiemants.

The supplememial inforrmation and sehedules lisbed abave and also listed in the lable of
conlents ane the responsibility of managemant and wese dedved lrom and relabes diredly (o the
widerlying accounting and olher records used bo prepare the regulatory financial statements.
Guch informafion has been subjecied 1o the auditing procedures applied n the audl of tha
regulatory fmancal sistermenis and certan additional procedures, including comparing and
reconciling swch informaton directly fo the underying sccounting snd obher recosds used io
prapare the regulatony financial slatemenis or o the regulaiory fmancial statemants themsalives,
and othar eddtional procedures in sccordance with audiing siandards genarally scceptad n he
United Stabes of Amenca  In our opnion, the supplemental information listed and data in the
lable of contents, as required by the Division of Local Govemnment Services, Department of
Comemuniy Affairs. Stale of New Jersey, schedule of espendilures of federal awards, as
required by Office of Management and Budgel Circulsd A-133 Awcifs of Siales Locsl
Govammsnds, and Non-Pafit Organizsdiiong, and the schadule of expenditures of state financial
assstance as réguired by NJ OMB 04-04 are fairly stated, in 3l material respacts, in relaton 1o
thie regulatory financial siatements &5 a whole

Qiher Reporting Reguired by Govermment Auditing Stamdards

In accordance with Govervnent Audifing Stanmdards, we have also ssued our feport
dated June 30, 2015 on aur consideration af the Towashio of Hillstioraugh's mbernal control over
fmanciad reporling and on our lesis of ds compliance with cerdain provisions of lews, megulations,
caonbracts, and grart agresments and olther matters, The purpase of that repart is to describe the
socps of our festing of inlermal cantral gwer financial reporing and compliance ard the resuls of
that {esting, and nod to provide an opnion on indemal control over financial reporiing or on
compiance. Thei repori s an integral part of an awdit perlormed n socordance with
Govermnment Auditing Slanderds in considenng the Township of Hilsborough's intemal comral

over linancial reporting and complancs.
m é
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0 E0E 20 A0BDE 00 53,345 50
1 16.261.00 112,261 69 108, 51403
002 00 54,007 00 51,297 .58

The acoosmganyng Moles to 1he Fnanoal Sialements gea e inbagoal part of this stetemant
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SHEET ®#1

UNEXPERDED
BA&LANCE
CANCELLED

631 47
340
246,81

s et

562597
1,73000

1E.05
1,001 50
1080 a3

S0000

SE AR
244577

T ME
1EEAR

7.360.50
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Assessmen Fund:

Cash

Assessments Receivakie
Amount to be Rased by Taxalion

Animal Control Fund:
Cash

Dther Funds!
Cash
Inferfunds Recénmable

SHEET #1
TOWNSHIF OF HILLSBORCHUIGH
TRUST FunD
BALANCE SHEETS - REGULATORY BASIS
BALANCE BALAMNCE
DECEMEBER DECEMBER

REF. 31,2014 31,2013
B-1:E-0 B83. 74317 1,003, 20852
B2 5,886,146 56 4,275 050.58
B-3 6,348 75 6, 345.75
4 BTH IS 48 5,286,308 85
B-1 3232316 23,702 .87
B-1 28,045 35,00 26.807 171.47
B-14 252 90060 306, 700 T2
20,297 S44 68 27 113,970.80
33,906,507 .33 32 42398271

The accompanying Notes 1o the Financas| Statements are an ntegral par of this statement



LIABILITIES, RESERVES AMND FUUND BAL AMCE

Asnsagsment Fund:

Interfunds Payable
Assessrment Serial Bonds
Assessimend Loans
Assessrrent Loans Inferas!
Resenve for Assessmen] Leng

Animal Control Fund:

Cue Current Fund

Due State of New Jersey

Reserve for Anlmal Cantrol Expenditures

Cither Funds
Encumbrances Payable
interfunds Payabila
Reserve For:
Fecreation Commission Experditures
Warlows Trust Deposits
Sanitary Landill
Township Open Spacs

gy

SHEET #2
TOWNSHIP OF HILLSEOROUGH
TEUST FUMD
BALANCE SHEETS - REGULATDRY BASLE
BALAMNCE BALAMNCE
CECEMBER DECEMBER
REF 31,2074 21,2013
B-7 3 172,571.93 550 560 05
B4 421.500.00 490,200.00
B-5 3,634,157.25 3,454 551.82
B-& 347 364,30 385.24%.98
B-6 5, 645,00 5. 646.00
] 4,575,230 48 5,286,308.85
B-10 ] 9,935 08 9,934 32
B-11 7.0 1200
B-1z 22,379.40 13,768 A5
3 32,323.18 2370297
B-13 3 0,260,045 11 9,422 BR4 42
B-14 1,198 024,92 1,108 024 52
B-17 F2a086T 10.208,13
B-18 B,710,891.43 B.435 645 89
B15 10,8521 10,845,089
B-16 10,044 922 45 B.032,375.44
3 25 257 S44 65 27113570 .80
5 33 306 507.32 32 423 QB2 71

The accompanying Motes tothe Financiad Statements are an integral part of this statermant.
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GEMERAL CAPITAL FUND




TOWRESIF OF HILLSBOROUIGH
GENERAL CAPTTAL FUKD
s i
REF.
ASSETE
Cash C-2:C-3 ]
Dedored Charges to Futune Tasation - Funded c-4
Dedeirad Chasged b0 Fubing Taxshon - Ldundssd C-5
Interfunds Recesyvabies Cal
D From Somersal Courky imgrovemant Authosity C-18
Accourds Receivable C-11
WJEIT Loan Reccoabie (R
-]

LIABILTIES RESERVES AND FLIND BALANCE

Senal Bonds Payalie C-13
Bend Anbcgpation Mobes G-
M JELT Loan Payabie 12
iregrcvenent BLihorEasons

Furded CT
Lirfursiad &7
Pasarae ar

Contracts Payabie =]
Warious Fesarass C-15
Developers Contnbubon Deposis Ca
Capiial [mprovement Fund ca
Furd Balance Z-1

¥

BALANCE
DECEMBER

1,858,807 51
6,274 785 43
10,471 450 33
2BFN 24518

¥¥8 321 B0

BALANCE
DECEMBER

31, 2013

E Tha 68101
7050047 58
8,001,348 33
2838 2ea 0f

55, 150.35
338,321 BA
2 284,6%0.00

i1 800871435
— e

¥ 20,814, 797 53

450900000 & 5,555 000 0O
24046 140.00 5008 57 00
§.408, 78345 1451047 08
2182121 32 2,241 313 18
VAT 87 56 4474 833 45
30787147 BGE BG4 B3
08,687 .41 E5.805.00
2)533,880. 75 2443948 T3
Tadq 553,23 GO0 35643
34.680.98 4 1TE G

21 B8 T35 & 20,814, 757 53

e ccompanying Motes B0 the Financsal Staterranis are an siegrai gan of fes. siasemant



TOWHSHIP OF HILLSBOROLGH
GEMERAL LARITAL FUND
STATEMENT QF FUND BALANGE - REGULATORY BASIS

REF.
Batance, Decambes 31, 2013 c F ] 5178 16
Increased oy
Cash Recepls C-2 10502 00
3 ad 880 168
Diecreased by
Agpropriated a8 Currant
Fund Revanse C-3 30,000 00
Balarce, Decembsar 31, 2014 = 5 34,680 16

The acsompanying Mobes 1o ke Financisl Salements are an niegral part af his stalement
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GENERAL FIXED ASSET ACCOUNT GROUP




TOWNSHIP OF HILLSBORDUGH
GENERAL FIXED ASSETS ACCOUNT GROUE

BALAWGE SHEETS - REGLAATORY BASIS

HALANCE BALANCE
DECEMBER DECEMBER
3:1. ET& !‘I aﬂ'la
Fred Asseis
Land ¥ 2450 20000 % a2 450, 200.00
Buidrys 22052, 00000 22 052 000.00
Machinery and Equipmeant 11,788,607 00 11737 STH00
Tojsl Fixed Asasis 3 Eﬂlﬂilm? 0o 5 M.IHI?'HH]D
Regeid
bvastmgnks m Caneral Frooed Assobs £ 6820 80700 % G5 228 TTO 00

The sccompanying Mabes 1o the Fnancial Statements ars an infegral padt of this skEiemenl
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TOWNSHIP OF HILLSEOROUGH

MOTES TO FINAMCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2014 AND 2013

HOTE 1. SUMBARY OF SIGRIFICANT ACCOUNTING POLICIES

A

Reporiing Entity

The Township of Hisborough 5 an instrumentality of the Stete of New
Jersay, established bo lunction ®s 8 muncipasty. The Township
Comimities consists of elected offizisis and is responsible for the fiscal
cantrel of the Toanship

Eucept as noled below, the hnancal slatemenis of the Townzbp of
Hillsboraugh include every board, body, allicer or commission supparied
and mainfained wholly ar in gart by funds appropriated by the Township of
Heishorough, as requened by M5 A 404 5.5 Accordingly, the financial
slalermenis of the Township of Hillsborough do not include the operatans
of the municipal library or the local school dsbect, inasmuch as their
activities are administerad by separaie boards

Descriphion of Funds

The Govemnmental Accouning Standards Board (3ASB) = the accepied
slandard-setling body lor estabiahing govemmenial accounting and
financial repartng prnciples.  GASE codificalion establshes ihe
pressnfalion of bass financial stalements Mo three fund lypes, the
governmenial, propretary and fiduciary lunds as well &5 govemmen]-wide
financial reporting thal mus! be used by general purpose governmaental
units when meparbng financial posiion and resulls of operations m
sccordance with LS. Generally Accapted Accounting Ponciphes (GAAF)

The accownting polices of the Township of H#sborowgh conform to the
BCcountng prncipies applicable to municipaliies which have been
prescribed by the Dwvision of Local Government Services, Depariment of
Commundy AfMairs, Stale of Mew Jersey  Such pincpies and prachices
are designed primanly for gelermining complisnce with legal proviaions
and budpetary resinchons and &= 8 means of reporing an the Slewardship
of publc officials wilh respect 1o pubbe lunds  Undes this method of
accounting, the financial fransackons and accounts of the Township of
Hillsborough are grganized on the basis of funds and an account group
which is diffarent from the fund struchure required by GAAP A fund or
BCooUNT Group I8 Bn accounbng antity with a separate sat of sel-balancing
acoounts established fo record the financia' position and results of
operation of @ spacific governmant achivity.  As required by the Divizion of
Local Govemmenl Servces the Townshep sccounts for s financial
transactons through the foliowsng individual funds and account group:



NOTE 1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Descripton of Funds (Continued)

Cyarant Fund - resowrces and axpendibures for governmental operaticns of
a genaral nature, mchuding fedaerad and state grant funds

Trsst Fund - receipta, cusiodisnship and disburssmeni of funds in
accordance wilh ihe purpose for which sach resene was crealed

General Capial Fund - receipt and disbusemen! of funds for the
acguisiton of general capital facilibes, other than those acquired in the
Cumeni Fund

Ganaral Foied Assels Account Grpup - utiized 1o account for property,
tand. buildings and equipmant ihal heve been Bcquired by obher
governmenlal tunds

Easis of Accaunting

The accounting principles and pradlices preschbed for mumcipallies by
tha State of Mew Jorsoy differ in cortain respects from generally accepied
accounding principles applicable to local governmental units.  The more
significant accounting polices and differences m the State of MNew Jorsey
are as folows:

A mpdifled accrual basks of accounting is foliowed with minor exceplions

Revenpes - are recorged when recowed i cash except for certain
armaunts which are due from ofher governmantal urils  Federal and siale
granis ane realized as revenue when anficspated in the Township's budget,
Recevables for property iaxes are reconded with offsetling reserves on the
balance shaot of the Township's Current Fund, accordingly, such dsmounts
arg not recorded a5 revenue unlil collected.  Othor amourds that ane dua
the Township. which ame suscoplible to accrual, ame also reconded as
recesvables wih offsetting reserves and recorded Bs revenua whnsen
recessed.  GAAP requires revenues i De recognized m the acoountng
period when they become susceplible 1o accrual, redeced by an allowanos
tor doubitul accours



NOTE 1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C.

Basis of Accounting {Continued)

Expenditures - are recorded on the "budgetary" basis of accounting.
Generally expenditures are recorded when an ameount is encumberad for
goods or services (hrough the issuances of a purchase order in
conjunction with the Encumbrance Accounting System,  Outstanding
encumbrances at December 31 are reported as a cash lability in the
financial statements and constifute part of the Township's statutary
Appropriation  Reserve Balance Appropriation  reserves  covering
unexpended appropriation  balances are  automatically created  at
December 21st of each year and recorded as liabilities, except for
amounts which may be canceled by the govemning body. Appropriation
reserves are available until lapsed at the close of the succeeding year, 1o
meet specific claims, commitmants or contracts incurred during  the
preceding fiscal year.

Lapsed appropriation resarves are recorded as income. Appropriations for
principal paymenis on outstanding general capital bonds and notes are
provided on the cash basis; interest on general capital indebtedness is on
the cash basis

Encumbrances - Contractual orders at December 31 are reporfed as
expenditures through the establishment of encumbrances payable. Under
GAAF, encumbrances outstanding at year end are reporded as
resenrvations of fund balance because they do not constitute expenditures
or liabilities.

Foreclosed Propery - Foareclosed property is recorded in the Current Fund
gl the assessad valuation when such propary was acquired and is fully
reserved. GAAF reguires such property ta be recorded in the General
Fived Assets Account Group at its market value,

Sale of Municipal Agsets - The proceeds from the sale of municipal assets
can be held in a reserve untit anticipated as a revenue in a fuiure budget,
GAAP requires such proceeds 1o be recorded as a revenue in the year of
sale

Interfunds - Interfund receivables in the Current Fund are recorded with
offsetting reserves which are created by charges to operations. Income is
recognized in the year the receivables are liquidated Interfund
recaivables in the other funds are not offzet by reserves. GAAP does not
require the establishment of an offseiting reserve



NOTE 1

SUMMARY OF SIGMIFICANT ACCOLINTIMNG POLICIES (CONTIMUED)

E:

Basis of Accounbing |[Continued)

General Ficed Assels - MN.JAC 53056 Accounting for Governmental
Fixed Assels, as gromadgated by the Divaion of Local Gowermment
Senvices, which difers 0 certas respects from generaly  accepied
atcoumbing principles, reguires the incluson of a statemant of ganeral fized
assets of the Township as part of its basic financial staterments.  Genaral
fwed sesels are defined &8 nonoxpendable perscnal and real property
having & physical existence, a usaiul life of mose than ore year and an
acquisdion cost of 550000 or more par umil Publiz  darmain
{“infragiruciure”™) genaral fised assets consibng of caran Improvements
ather fhan buillngs, swsh Bs roads. biidges cwbs and guliers siresis
and sidewalks and drainege sysiems are nol copitalized General Fiand
Assels thal have been acquired and are ulidzed in a govemmental furd
operation are accounting for in the General Fixed Asset Account Groug
rathar than in a governmantal fund. Mo depreciabion has baan prowded on
gangral fived assots or reported i the financial siaterments

The Townshp hes developed 8 feed assels accountng and reporing
system based on &n inspeciion and valuaton prepased by an indepandent
appraisal firm. Fixed assats re valued et histoncel cosi or estamated
feslorical cost f actual historical cost is not availebie

Expendijures for construciion in progress are recordad in the Genaral
Capilal Fund untd such lime &% the congiruction g complebed and put ino

operation

Fined assets acquired through grants in ad of confributed cagita? has nol
been accoanied for separately

Inweniones of Supplies - The cost of inventones of supplies for all funds
are recorded as expandiures at the time mdhadual items are purchased.
The costs of mwentories are not included on the various batance sheets.
GAAP requires the cost of inveniories to be reported &s B cusrenl assel
and equally offset by a lund balance reserve

Basic Financaal Stalermants

The GASE codificalion also defines the fmancal statements of a
governmental unit o be presentod in the general purpose financiad
statements o be in accordance with GAAP The Township presents the
financial statements bsted in the table of contents of the “Regurements of
Audit snd Accounting Revision of 1987 as prescnbed by the Division of
Local Government Services, Department of Community Affairs. State of
Maw Jersey and which differ from the financial statements reguired by
GaaP.



NOTE 2

Fund Typa:

Cursril Fafid
Assenumienl Trad Fund
Asimal Combad Fang
ottt Tt F s
Oenaia| Capta’ Fusd

CASH AMD CASH EQUIVALEMTS

The Tewnship cangiders petly cash, change funds. cash in banks, deposits in the
Mew Jersey Cash Managemen] Fund and cerificaies of deposit as cash ang cash
equivalents

.

Deposils

New Jersay statutes permit the depesit of public funds in institutions wisich
are located i Mew Jermsey and which mesl the reguirements of fhe
Governmenal Umit Deposit Frolection Ac) {SUDPA) or the State of Mew
Jersay Cash Management Fund GUDPA requires & bank bl accepts
public funds 1o be & public deposilery A public depasdory is defined as a
&late bank, a nalional bank, or & savings bank, which is localed in the
Slale of Mew Jersey, the deposis of which ane msured by the Fedaral
Deposit Insurance Corparation

The statutes also require pubic deposiones to maintain coliateral for
geposils of pubic funds that excead cartain mswanca imida. AN collatesal
musf be depositad with ihe Federal Ressrve Bank or B bankeg instiiubon
ihal = & mambar of the Federal Resenve Sysiem and has capial funds af
nol ess than 325 000 00000

The Tewnshp of Hillsbaraugh had the foowing cash and cash equivalents
al December 31, 2014

5 SEpSADSTRE 8 TMEINTES ¥ SIMEMATY 8 M7 &THGD 8 ROMRI4ASS

BEQ TN 1T B4R 7417

t e AL 1.0 23318

20 57 448 17 OT 031 4 S1raM 0503 DD
1. 8B4, 07 59 15000.00 1.0 S07 51

IOTAL DECENSER 2 204 § - 30U 40430 § MU MAGE § B14836517 & BT 72 § ESET40 30140




NOTE 2

CASH AMD CASH EQUNALENTS (CONTINUED)

A

Deposits (Continued)

Custodial Credit Risk - Deposits - Custodial credit risk is the nisk that in the
evert of a bank failure, the deposils may not be returmed. The Township
does not have a specific deposit policy for custodial credit risk other than
those policies that adhere to the requirements of statute. As of
December 31, 2014, based upon the coverage provided by FDIC and
MJGUDPA, no amount of the bank balance was exposed to custodial
credit msk.  Of the cash on balance in the bank, $1,507.270.68 was
coversed by Federal Depository Insurance and 337 487 22362 was
covered under the provisions of NJGUDPA. The New Jersey Cash
Management Fund is an investment pool and is not insured by either FDIC
or GUDPA

Investments

The purchase of investments by the Township is strictly limited by the
axprass authority of the New Jersey Local Fiscal Affalrs Law, MN.JSA
40A:5-15.1. Permitted investments include any of the fallowing types of
secunities:

1. Bonds or other obligations of the United States of America or
obligations guarantesd by the United States of America;

2. Government money market mutual funds which are purchased
from an investment company or nvestment trust which s
regiztered with the Securities and Exchange Commission under the
“Investment Company Act of 1240, 15 U.S.C. 80a-1 ef =seq., and
operated In accordance with 17 C.FR § 2702a-7 and which
portfalio is limited to LS. Government securities that meet the
definition of an eligible security pursuant to 17 CFR. § 270.2a-7
and repurchase agreements that are collateralized by such U3,
Government securiies in which direct investment may be made
pursuant to paragraphs (1) and {3) of N.J.5.A. 5-15.1. These funds
are also required to be rated by a nationally recognized statistical
rating organization

3 Any obligation that a federal agency or a federal instrumentality
has 1ssued in accordance with an act of Congress, which securty
has a maturity date not greater than 337 days from the date of
purchase, provided that such cbligation bears a fixed rale of
intarest not depandent on any index or other external factor,

4, Bonds or other obligations of the Local Unit or bonds or other
obligations of school districts of which the Local Unit is a part or
within which the schaol distnet is located,



NOTE 2

CASH AND CASH EQUIVALEMTS (CONTINUED)

Irvestmznts { Continwad)

5

Bonds or other obligations, hawng a maturity date nol mare than
387 days from deie of purchase, approwed by the Divison of
Invesimant of the Depardment of Treasury for imeestment by Local
Lhreds;

Local governmenit Invesiment pools thal are fully inesied m U 5
Govermnent securibes thal meel the definilion of eigible security
pursuant o 17 CF.R § 2T0a-7 and mpurchase agreements thai
arg colateralized by such US Governmenl secuntios in which
diract investmant may be made pursuant to paragraphs (1) and (3}
of MASA 5151 This ype of invesiment is also required 1o e
rated in the highest category by a nationally recognzed siatshcal
rating organizatian

Depogits with [he State of New Jersay Cash Managemen
Fund eslablkshed pursuard to Sechon 1 of PL. 1977, 3@
(C. 52, 184-90 2); or

Agreamants for ihe repurchase of hully collaleralized securites if:

a. the wunderying secunbes am permiied Dwvestmants

pursuant to paragraphs (1) and (3) of this subsechon;

the cusiody of colaieral is transferred to & third party;

tie= maturity of the agresmeant 15 not more than 30 days;

the undarhyng securiies are purchased through B public

depository a8 defined in section 1 of P.L 1970 £.236 (C

17.19-41) and

@ a master repurchase agreement providing for the cusbody
and securily of collateral s oxpcubed

oo

Az of Decamber 31, 314, the Tewnship has 5211,2481.88 on deposit wih
the Mew Jersay Cash Managemant Furd. Based upon the limiabons sed
forih by Mew Jersey Stahtes 404:5-151 and existing meesbmen
praciices of the invesiment Councd of Ihe New Jersey Cash Mansgpemsn
Fund, the Township s generally nol exposed 1o eredit naks, cusiodial
credi nsks, concentralion of credi rEks and mierest rale rsks lor ks
Freesbments nor s i epoked 1o fonegn currency risk for ils deposils and
mvastments.

10



MOTE 3: LONG-TERM DEBT

The Local Bond Law, Chapler S04 2 governs the issuance of bonds to finance
gensral municpal capdal expanditures. AN bonds afe retined in o annual
instafmenis within the stalulory peried of usefulness Al bonds ssued by the
Township ang genaral abhgation bonds, backed by the ful faith and credit of the

Township
BUMMARY OF MUNICIFAL DERT
YEAR 2014 YEAR 2013 YEAR 2613
FEIT
Ganaral,
Bonds and Motes 57,363, 148,00 & 565 547 .00 §A BI7.505 00
Loans 1,405 TH5 45 1,411 047 B8 1,576 306.31
Apsassmen
Bonds 421,500 OO 480.200.00 558600 00
Loans 3,634, 16725 3,854, 561 G2 A 074 B &
hiet ekt 15sued §12, 524,585 70 §14,401.356.80 515047 87780
Auihonzed Byl Mot Isuad
Gansaral:
Bonds and Mobes. 7977 30153 4,54 107 33 5 084 BOY 33
Mot Bonos ard Mobes
Issued and Autharized
Bt Mot issusd 520 501.697.03 510,306,158 13 £30. 102 47B 23




NOTE 3

LOMG-TERM DEBT (COMTINUED)

SUMMARY OF STATUTORY DEBT CONDITION [ANNUAL DEBT STATEMENT)

The summanzed statement of debd condition which fofows 18 prepared iIn
accordance with the respurad methad of satting up the Anmual Deit Staterment
and indicates a statutony net debt of 2709%

GRLES DEET RELUCTIONS NET DEBT
Local School Debt 17 555,000:00 §17.555 000.00
Genaral Dobt 20,801 897 03 4934 171 74 S15.867 72570

338, 356 597 03 22 489171 24 36867 72579

WET DEBT 315887 72579 DIVIDED BY EQUALIZED VALUATION BASIE PER
W5 A 4043-2 55883 467 691 FOWLALS 270%.

BORROWING POWER UNDER N.JL5.A 40426 AS AMENDED

Equalzed Yaluason Basgis - Decambar 31, 2014 FE.A83 467 651 00
3-152% of Equalived Valuaion Bass $205,521,380.19
Met Dt 158477579
Remaining Borrewing Power at Decamber 39, 2014 $190,053 543,40

Egualred Valuaton Basis is the average of the squalced valeation of real estate,
including improvemeants. and the assessed valuation of Class || Radroad Proparty
ol the Township of Hillsbomugh for the lest three |3) preceding years
SCHOOL DEBT DEDUCTION

Schaal debl s deduclite up to the extert ol 4% af the Average Equalised
Aszessad Valuation of real property Tor the Local Schagl Disbrct

12



LONWG-TERM DEBT (CONTINUED)
Assezsment Trust Fund

Assssaman Seral Bonds:

562 000 00 of 2008 Assessment Bords due m annual

nst@iments of $28,100 00 tivough June 2028 & an inlenes

ratn of 5 00% 3 &2 1 500.00

5 A21, 5040 00

AspesEmant Loans:

$1.103, 238 01 of 2010 New Jersay Envieonmanial infrasiructure

Trust Loans due n instaliments of 536 658 B8 5 82 973 12

thasugh August 20729 at an rferesd rates of 3% i 5% 5 BTT.050.65

§35 180 527 88 of 2010 Mow Jpresy Ervennmenal Infrastruciure
Furd Loans gue m instalments of 8177, 940 43 firowugh August

2029 at an meresd rats i B5T 106 60

i 3 634 15725
R ————
General Capital Fund

Gonaral Sorial Boneds:

£5 682 000,00 of Refunding Cpen Space Bonds dus in

instaliments of S608 000 00 1o $558, 000 00 through Auguss 2031

o interes! rabes of 3% o 4% ] 4423000 .00

3916,000.00 of Refunding Genersl improvemenl Bands Sue n
instalments of 565,000 OO ba 387,000 .00 through August 7018
A1 @0 Intanes] rate of 3% 446000 DO

¥ 4, 5545 000,00

Muow Jersey Environmental nfrastruciure Trust Loans:

HIGTET 90 af 2010 New Jarmay Ersmronmeantal Infrasiruciune

Trust Loans dun in installmants of $15 341 12 1o 532,076 88

thmough August 2028 at an inberest rates of 3% o 8% - 3TT. 835

51,233 40811 of 2010 New Jersey Enviranmental Infrasinichane
Trust Loans dus in msialimgnis of 568 522 67 through Auguest
S0 at an inferest rabe 0% 1027, 840 10

5 1404 Y848

13



NOTE 3:

CALENDER
AEAR

2015
216
2017
2018
209
2020
2021
2022
2023
2024
2025
2026
2027
Z028
2028

LONG-TERM DEBT (CONTINUED)

Bonds and MNotes Authorized But Mot issued

At December 31, 2014, the Township has authorized but not issued bonds and
notes as follows:

General Capital Fund $7.977.301.33

SCHEDULE OF ANNUAL DEBT SERVICE FOR PRINCIPAL AND INTEREST
FOR BOMDED DEBT ISSUED AND OUTSTANDING

DECEMBER 31, 2014

GENERAL o ASSESSMENT ____
PRINCIPA INTEREST PRINCIPAL INTEREST TOTAL

kS TO5 00060 § 1BATTO0O % 2840000 % 2037250 % 512 242 50
710,000.00 137,620.00 2810000 18,967 50 B84 GBT 50
72000000 116, 320.00 28,100.00 17,5852 50 881,982 &0
T30.000.00 94,720.00 28,100.00 16,157 .50 558,977 50
73400000 TeR20.00 28,100.04 14, 75250 49 672 50
G50, 00000 50,800.00 28,100.0:0 13.247.50 742 247 50
£20.000.00 24 B0O.00 28,1000 11.842 50 G54 842 50
2810000 10.537.50 3863750
28,100.00 8.132.50 37, 232.50
28,100.00 772780 35,827.60
28 100.00% 8,422 50 34422 50
28 100.00 4917.50 33750
28 1400 00 351260 361250
28 10:0.00 2,107 .60 30,207 .50
8. 10400 T02.50 28,802 50
3 486600000 3 2 BRESS000 % 42150000 % 15808250 5 610441250

14



NOTE 3.

CALENDER
YEAR

ML E ]
ot 1]
2017
28
2148

2021
2022
2023
2024
20258

v
2028
2028

HOTE 4:

LOMG-TERM DEET (CONTINUED)

SCHEDULE OF ANNUAL DEBT SERVICE FOR NEW JERSEY
ERMVIRONMENTAL INFRASTRUCTURE TRUST LOANS PAYABLE

DECEMBER 31, 2074
GEMERAL ASSESHMENT
ERINCIPAL INTEREST PRINLAFAL INTEREST TOTAL

5 BESSI.08 5 15752484 5 FMMDO0Z 5 4072245 3 357,138 10
BE 0aF 73 14 Bas 02 2T ERaY 3a27e 98 JG8.868 10
BA D47 T2 1285678 217 B15 D7 35,888 24 366 36810
BO.442 30 12,883 52 22072 I3 50048 258 8BS 10
B0 BI7 02 11,847 52 234 B2E OF ) E2T 8 B58.138.10
B2 231.67 10.854.96 238 43143 28, 32004 385938 .10
B2 23167 8,78k 50 2343143 25.255.50 05 68810
83,626 32 6.056.24 24203678 s ] S 386,138.10
Geh, 2008 B.054.08 245,547 14 2082062 369.538.10
B, 20 98 5994 16 Jan 04204 18,000, 04 355,738,109
G5 41656 534 22 2458 247 49 15 340 78 3BG.534.10
T E1D26 4 518 50 252 BE2 B4 12,458 50 BT 538,10
crh, 204 8 370344 25645819 B.BOG 56 368, 28310
100,580 55 2,566 16 H50.063.55 B.633.64 368, 65310
100,584 60 1,263.08 083 70 3.3416.52 JBS. 353 30

$ 140578045 3 13243570 $ JEI415725 § 34236430 §_ 651474870

SHORT-TERM DEBT

In atcordance with NJSA 40A:2-B.1, a bocal unil may, in anticipation af the
msuance of bonds, borrow mongy and issue nobes @ the bond ondnance or
subsequent resolution so provides.  Any such nole shall be designaled as a
“bend anticipation nota® and shall be subject to the following provisions:

[1} evary nole shall contain a recital that i s issued for a pesed not exceading
one year and may be renewed from bime to brme for additonal periods, nons of
which shall excesd one year,

{Z} all such notes including renswals, shall mature and be gaid not [ater than (he
firal day af ihe [h month following the close al the lenth fiscal year nex
Tollowing ihe dabe of ihe grginal noles; and

{3} np such noles shall be renewed beyond the thid anniversary date of the
prignal nodes unless an amouwnt of such notes. at least eoual o the first legally
payable instaliment of the bonds = anticipation of which those notes ane issued,
is paid and retred on or before each subsegquanl annversary date bayond which
such notes are renewad from funds other than the preceeds of obligations

15



MNOTE 4

NOTE &:

MOTE &

SHORT-TERM DEBT (CONTINUED
Bond Anticipation Not
Ciuistanding Bond Anticipaton Notes am summanzed =5 follow

Emlarast Date of Dato of
Rate Amaunt Isgin Maturity

2011-13  1000% 3 141327200 120124 12MNs
20138 1.000% S0 87T 0D 12121 1211115

5 249414300

FUMND BALAMNCES APPROPRIATED

Fund balances gt Decamber 31, 2014 which were apprognated and included as
anficipated revenss in thes own respective funds for the year ending
Decambar 31, 25 were a5 follows,

Cusrant Fund £2.000.000.00

PROPERTY TAXES

Proparty taxes attach as an enforceable lien an propedy as of January 1, Taxes
are levied based on the final adopbon of the curren! year municipal budget, and
are payable in four instaliments on Febreary 1 May 1, August 1 and
Mavember 1 The Township bills and collects its cwn propery tases and also the
tames for the County and the Local School Destnci.  Tha colections and
remifiance of county and school taxes are accounted for m the Curment Fund
Township property lax revenees are recognized when collected m cash and sy
receivabies are recorded wilh offselting reserves on the balance sheet al the
Township's Cument Fund

Taxes colecied in advance - Taves collected n advance and recorded a5 cash
linbilities in the fnanciad stalements are as follaws

BALANCE BALANCE
DECEMBER DECEMBER
312014 31 2013

Prepad Tazes  $574 358 50 $388, 764 31

g



NOTE 7:

PENSION PLANS

Substartially all eligible employees participate in the Fublic Employees'
Retirement System (PERS), or the Police, Firemen's Retirermant System (PFRS)
or the Defined Contribution Retirement System (DCRP), which have been
established by state statute and are administerad by the Mew Jersey Division of
Pensions and Benefits, The Diision issugs a publicly available financial report
that intludes the financial statements and required supplementary information for
the Fublic Employess Retirement System, Police and Fireman's Retirement
System and Consclidated Police and Firemen's Pengion Fund. Thesa reports
may be obtained by writing to the Division of Pensions and Benefits, P.O.
Box 283, Trenton, Mew Jersey, 08625 or are available online at
www, ] goviireasury/pensionsfannrpns. shiml,

Pubtic  Emplovess’ Refiremnent System (PERS) - The Public Employees’
Retirement System (PERS) was established as of January 1, 1955, under the
provisions of N_J.5.A, 43154, to provide refirement, death, disability and medical
benefits to certain gualified members, The PERS i3 a cost-sharing mulliple
employer plan. Membership s mandatory for substantially, all fultime
employess of the State of Mew Jersey or any county, municipality, school district
or public agsncy, provided the emploves is net required to be a8 member of
another state-administered retirement system or other state pension fund or local
jurisdiction's pension fund.

Police and Fireman's Retirameat sfem (P - The Paolice and Fireman's
Ratirament System (PFRS) was established as of July 1, 1844, under the
provisions of M.J.5.A, 43164, to provide retirement, death, and disability benefits
to its members. The PFRS is a cost-sharing multiple-employer plan. Membership
is mandatary for substantially, all full-ime county and municipal police or firemean
ar officer employess with police powers appointed after June 30, 1944

Defined Confribution Retirement Program (DCRP) - The Defined Contribution
Retirement Program (DCRP) was established July 1, 2007, under the provisions
of Chapter 92, P.L. 2007 and Chapter 103, F.L 2007, and was expanded under
the provisions of Chapter 89, P.L. 2008, The DCRP provides eligible employees
and their bensficianes with a tax-sheltered, defined contribution retirement
enefit, along with life insurance coverage and disability coverage,

“Westing and Benefit Provision

The veshing and benefit provisions for PERS are set by N.J.5. A 43154 and
4336 Al benefits vest after ten vears of service, except for medical benefits,
which vest after 25 years of service. Members may seek early retiremeant after
achieving 25 years of service credit or they may elect deferred retirement after
achieving ten years of service credit, In which case, benefils would begin the first
day of the month after the member alfains normal retirement age

17



HOTE T:

PENSION PLANS [Conlinued)

Westing and Benefit Provisions (Contimed]

Thea vesting and benafil provisions for PFRS are set by MN.J 5 A 43164 ang
43:36 Al bensfils vesl after fen years of service, excepl for disabilny benedils,
which vesl aller four years of service Reliremant benalils for ape and service ana
available o age 55 Mambers may seek special retrement afler achieving 15
years of creditable service or they may ekect deferred rediremant afler achmving
ter yaars of senvice. Mewly slecied or appoinied officaals that have an existing
DCRP accownt, or are & member of another State-administered retiremant
system are immedisiely imested n the DCRP. For newly electad or appointed
officiats that do not gualify for immediate vesting in the DCRP. employes and
employer conlributons are held during the initial year of membeshp Upon
commencing ihe second year of DCRP membership, the member s fully
vesied Flowever, if @ member iz nol eligible 1o conbmge in e DCRP for a
sacond year of membership, e mamber may appdy for a refund ol he employes
confributions from the DCRP, while the employer contribudions will revert back 1o
the employer. Employeas are required o contribute 5.5% of their base salary and
employers contribute 3 0%

Funding Folicy

The contribution palicy = set by Mew Jersay State Sietules and contributions are
requied by aclive members and confributeng employers  Plan members and
employer conbribufions may be amended by State of Mew Jersey legesiation.
Effect July 2014 PERS provides for employes coninbutions of 6.82% of
employees’ annial compensation. Employers ane required o contribute al an
actuarially delermined rate. The aciuanally dsiermined confribulion inciudes
funding for cost-of-living adjusiments, nancontribulory death bensfits, and post-
retwement medical cramuwms.

The contribution policy for PFRS is set by M.JS5A 43 185 ard reguires
coninbutions by active mambers and contributing empdoyers. Plan member and
empioyer confributions may be amendad by Slete of Mew Jarsay legisliabon
Empioyers are required o contribute &t an actuarialy delsrmimed rale. The
annual employer confribulion includes funding for basic retirement allowanoces,
cost-ol-living adjusiments and nonconbibutory desth benelits During 2014,
membars conbibuted at a uniferm rale of 10.00% of base salary

All contributions were equal 1o the requeted contributions for each of the three
years, respeciivaly

Cerain Township employees are alsc covered by the Federal Insurance
Coniributsan Act. The Townshep's share of pension costs, which s besed

the annual billings received from the State, amounted to 5 1 5948 897 for 2014,
$2 085 245 for 2013, and 52,053,050 for 201 2

18



MOTE 8.

HOTE &

HOTE 10

NOTE 11:

COMPEMEATED ARSENCES

Under ihe exisling personnel palices of the Township, and n accordance with
unian Comlracts. employees are allowsd bo accumulate unused vacation and sick
pay avar the e of thes warking careers which may be taken as fime off or paid
al a laler date  The Township's management has estimated the liabiddy to be
STET.B62 53 ot December 31, 2014, The Township has established a Trust
Fund Resena which has accumulabed 518,137 73 for thes purpose

LITHEATION

The Township Attorney's lelter did not ndicate any liligation, claims or contingani
liabilibes which would have a matarial financial imgact on the Township,

TAX APPEALS

There sse a number of 18x appeats féad wih the State Tax Court of Mew Jersay
requesiing & reduction of asssssments for 2004, Any reduclion In assesssd
valuglion will result ;v 8 refend of pnor years’ axes in the year of saflemend,
which may be funded from ax revenues through the establishment of 3 reserve
o by the issuance of refunding bonds per N.J 5.6 20A2-51. The balance in
reserve al Decamber 31, 2014 s 370,766 88

DEFERRED COMPEMSATION PLAN

The Township ofters ds employess a deferred compensafion plan created in
accordance with Inlernal Revenws Code Sectan 45T, The Plan, available o all
Township empioyess parmids [hem 1o defer a porlion of their salarss uniil futes
years. The Township does not make any contribution 1o {he Plen. The defered
compensation 8 nol available 1o employees unlil refiremant, death, disabilily,
lerrmmation or financial hardships

In accordance wih the requirements of the Small Busiress Job Profection A of
1885 and the funding reguirements of Intemal Revenue Code Section 457(g], the
Towrship's Plan was amended to require thal all smounts of compensation
defarred under tha Plan are held for the exciusive benefis of plan participants
and bersficiaries. All Bssets and income unoer the Plan ame held in usl n
annully conlsacts ar cusindial accounts

The Plan is agministered by ihe Equitabie Company or the Vasc Company

The accompanying financal siatemenis do not include the Township's Deferred
Compensation Plan activilies

18



NOTE 12

NOTE 13

HOTE 14

RISK MAMAGEMENT

The Township s exposed to various nsks of lo9s related 1o torts, thelt of, damage
1o, ard destruchion of assels emors and omissons, inunes to employess. and
natural disasters.  The Township maiMains commercial insurance

through the Central Jersey Joind Insurance Fund cavening each of those risks of
fass  Managemen! belioves swech coverage s sulficiend fo preclude any
signilicant unmsured sses o the Townshep. Settled clams have not axcesdsd
this coverage in any of the past thrae fiscal years

CONTIMGENT LIABILITIES

The Townshp participales in several federal and state financa! assistance grant
programs. Enfillemend fo the funds is genecally condilional upon complience wih
terms and conditions of the grand agreement and applicable regulalions.
ingluding the expenditure of funds for pligible purposes Findings and
questicned costs, if any, relalive o federal and state fmancial assistance
programs will be discussed in detad in Part 1, Singlo Audil Seclion, of the 2014
gudit. In addivon, thesa programs am also sulbject fo compliance and finanoal
audis by the graniors or their represeniatives. As of December 31, 2014 tha
Tewnzhip does nol bebeve that any matenal kabilities will result from such sudis

INTERFLIND RECENVABLES AMND PAYABLES

Tha folipwing inerfund balances remamed on theé balance sheels af December
., 24

INTERFLUND INTERFLUND
EUHD RECENABLE PAYABRLE

Current $10.235 BB 8251182729
Grant BO5 6D 45

Assesameant Troest 1T2.571.93
Animal Contral 0.935.95
Trust Othar 252 a0 59 1,198,024.52
General Capaal 2833 24518

TOTAL 53 B52 460 20 53,892 460 20

Al batances resulbed from the lime 18g betwean datlas that shorl-tenm loans were
desbursed and payments betwean funds were mada.
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MNOTE 18

LEASE PURCHASES

During 2008, the Township entered inld an agreemeant with the Samerset County
Improvement Authorly 1o lease purchase vehickes for B57070000  In
accordance with the lease agreement, the Township will be obiigated to make

ihe foliowing rental payments.

PAYMENT TOTAL PRINCIPAL INTEREST
DATE  NUMBER PAYMENT COMPONENT ~ COMPONENT
113015 1" ] as 02014 % 2053157 § 5407 57
TH20ts 12 35020814 30,0687 10 4,832 04
112016 13 3502914 30.673.48 435569
TH2018 14 35,029 14 3126085 3,768.29
12097 15 35,029.14 31,859.50 3,160.64
72017 16 35,029.14 32469 81 2 550.53
1172018 17 3502914 33,091.40 1,937.74
72018 18 35,029.14 33,725 10 1,304.04
112018 18 35,029 14 34 37094 858 20
TOTAL $§ 31576276 5 ZAT 07853 % 2818273

HOTE 18:

MOTE 17!

GASE 45 OTHER POST-EMPLOYMENT BENEFITS

The Township is required 1o implemant the nobe disclosure prowsion of GASH
Steternant 45, “Accounting and Financial Reporiing by Employers for Post
Empioymant Benefils Other Than Pansion” Thes statemant which was adopted
during 2004 by the Government Accoenting Standard Board {GASB) requires the
Townshp lo discloss n ihe peles of the linancal stelements the fulure cosl of
the other post emplayment benelts (OPEB) on a presen value basis insiead of
the preseni pay as you go method OPEB obligations are non-pension benafls
that the Township has contraciually agreed to provide employess once they have
refired. The Township does not provide post rebremant bonefits othar than
pansion to s emplovees whech i3 provided through the Mew Jersey pension
sysbam.

SUBSECQLUENT EVENTS
The Township has evahmaied subsequend evenls occurring afler the financial
statemant date through June 30, 2015 which is the date the financial stalements

were available o be msued Based upon this evaluation, the Township has
determanad {hat thare are no subsequent ovents needed o be dsciosed.
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TOWNSHIP OF HILLSBOROLIGH
SUPPLEMENTARY SCHEDULES
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TOWNEHIF OF HILLEBOROUIGH
CURRENT FLND
SCHEDULE OF PETTY CASH FUND
CASH CASH
DEPARTMENT DISBURSEMENTS HECEIFTS
Tieasured 5 WHox 5 300 00
Palica a0 0 25000
5 25000 5 58000
REF. Al Ao
TheET
SCHEDULE OF CHANGE FUNDS
BALANCE
DECEMBER 31,
DEPARTMEMNT 213 AND 3014
Tax Collectar 5 o 00
Municipal Coun J00. 3
Boand of Healh 2500

5 575.00
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Ermeigmncy Wanagren Gur 8,000 00 500050
Fivm Samr oy Pl EE % 03 50
HINE Pribi atoad GIem 29 B4 0 FIR T T
Hafeb adbied Fuoidthon DeQoinise s Grant 50 300 0 ol ]
Harwthris Wilgarsidi Grmam 13, 00D prati LU
imh Presereaiun Gomsl 108, 778 05 I TRA00
Ml hinor D Pioijan 17 500 TR TR ] 26130 0 a0 1kt
Mo Fureiions kiweriry Jraal (RMJEC) 470 0% iy el ]
P DT e Bogd 155000 3 H B0 DR
MJ Trassporiaion Trus] Fund Sethonty 822 - Bonigonsy gt M 018230

1 Trial Fund L H 108,874 28 08 IR I
Cotmay Hiw Sigtid Py e Fied LE L] G0EE T
PErdare F L Papaiedsss Plan 1.6 90 | il 160
PEnag REnRRGy Gt L1adn SR
Snbw wrd Serus L ofond b LR EE- ] &0 B n M OG0 0 BT 544 05
Eori | i ke He L 111440 RN R
Jp b s m AL T LB 10580
whip G 12664 30 13 s 00
Youth Buryicewi Crind LR ] 4 300 .03 & i 08 11,600 03
Wigwilh Barwicers Deafl - Cortpeiibig Ol 2 0 O 2 4
Sale C oo T 16 RETAAL K
Clatving Ty 0 AR 0T 555103 Lol ]

|} BITAFR T4 § SO JITTA & T AT N B2 T

HEF, & Al A& A



SCAHEHE CF ()] SIOHOUGH

CLARENT FLINGD

SEHEOULE OF DUE STATE OF NEW JERSEY
FOR SENOE CINRZENE AND VETERANE DELUCTIONE

PEA CAFTER 30 PLL. 161
BEE.
Hatand, Dacasiar 37, 713 & ] &6 582 1
Pacramsed By
Seear Clwans Doduclions Pie Tas Ballng : ] ashg
vetsiats Dedustans Per Tas Bileg 170300 02
Herwr Ciluwn Desucticn Alowsd by Tas Cofecier LE el
Carced 4T £28 80
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3 fras bl B ]
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Weterans Deduchars o Tae Blling 7. 500 00
Dhentuactorti Afkovwai Dy T Coectin
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A

T HI H
CURRENT FLIND
BCHEDULE OF TAX TITLE LIENS
REF.
Balgnce, Dacembsar 31, 2073 & ] 182 702 BS
incroased by
Transfars From Tasgs Recenvalde a.9 3 24 481 87
Irleread pnd Cosis i g B
24 B13.01
¥ 167.515.98
Decraased by
Cash Aaceqpis A B4 1841503
Baiance, Decamber 31, 2014 A 5 G, D88 83
— =
“A1T
SCHEDULE OF PROPERTY ACOUIRED FOR TAXES
(AT ASSEGSED VALLATION)
Balance, Decamber 31 2013 &, 5 1,547 200 00

Balance, Decamber 31, 2014 & 3 i 642 20 O
_————————
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SHIF OF HI

CURRENT FUND
H ¥ SR
BALANCE INCREASED BY DECREASED BY BALAMCE
DECEMBER CESH CASH DECEMBER
41, 2013 BECIEPTS DESBURSEMENT & 51, 2014
Mastar Plan 5 1810027 5 3 3 18,100 27
Mecabateous Degosils 16 45218 16,452 16
DPW Remediatian 30 734 48 30,734 4
Chast Zones 66 885 627 B S48 57
Tax Maps 6,228 14 6,228 14
Dacurnent kmaging Canter §0,000.00 50,000 00
Ravaluation 31 54800 3 Gap 00
State Library A B, 585,00 8,895 00
Sewer Payments 107008 211 Oro g8
Land®il Clearup 100080 1,000.00
5 J2GBA368 5 Aoinge % HMOT008 % 229847 By

REF. A Al A4 A



IPOF HI H

BREF,

Balarce. Dacember 31, 2013 & % TH G40 58
Increased by
Cash Disbursements A G20, 683 08

] 808 £33 95
Docrgased by
Cash Recepis R a8 Ta% 218
Balance, December 31, 2014 & 5 53 580 B



HiP H H
CURBENT FUND
T RPAY
HEE.

Ircraased by

Cash Recepls A 3 127 953 20

Decreased by

Cash Dhsbufsemens A 127, 74320
Balaros, Decamber 31, 2014 A 5 250 00

AT
eeHEDALE OF RESERVE FOR TAS APPEALS

Halance, Decembar 31, 2013 A H BE,039 52
Desieased by
Cash Dsbursemenis AL 8,245 &8
Batance, December 31, 2014 A

] TH.THE 88
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“aoia

GHEET #2
HIF i [ad H
CURRENT FUND
SCHEDULE DF 2013 APPROPRIATION RESERVES
BALAMCE
DECEMBER ADJLSTED PalD QR BALAMCE
31,23 BALANGE CHARGED LAESED
r Ex; (il g1 )
Palice Departimend 3 4766579 % M4 EE § ErR R - 12,8296
Emeigency Managemen 652 EREEE 268153 By 30
First Aid Ovganization and Maintenance Congract
Cnhar Expanses 31135 520174 7. 754.02 44772
Sirests and Roads. 2083049 1,571,168 B5,555.89 1521529
Snow Famovel 1440 28,451 98 2353089 4861 .07
Prblic Buidings and Grounds 23/ 17,607 58 17 368 80 13E 65
Sold Waste Fiow (recycling) 84 83657 B4 31807 94 5617 54 25753
Sold Waste Collection (clean-ug) A5, B4 45,88 4584
Sanitary Langfill 257807 2.578.77. 2,578 77
inzpechon of Buldings 21.57 100623 Sakes 46,37
Board of Healih T.era.nE 1515185 5589.03 B.452.65
Bleed Bome Fathogens BT O 4700 kS Pl
Animal Canirol 3B TS 2R3A53 TS 20,383.75
Bocial Sarvices B4k 119577 a9 28 Ba6 52
Farks G375 13403 61 861318 4, TB0.42
Ceebration of Public Events 12044 1.578.63 39039 1,180.24
Wildffe Managemuent 1,54900 1.640.00 1.549.00
Eleciric 2754436 27 544 8 7.055.20 18,565 16
Tebaphane F1.47 911,47 #1147
Natumal Gas 31627 3.E1627 358958 18 66
Gagoline 2R A5 26 2241528 2126080 1,154 46
Diesel Fuel 1420644 1e, 205 .44 11,563,906 2 B4336
Sirect Lighting 106766 2947554 ZHATS.54
Fire Hydrant Sarvice 101887 50 Il B87 50 306250 2882600
Mumicpal Condo Senvicas Act 3.539.25 £ 60294 4,153.87 A1Bp o7
\Walar 23.831.80 JAEI ED 213482 21,596 53
Sick and Vasalion Reserve S40000 5,00400 5000 .40
Social Security g 879 gva
Murscipal Court 134 4,394 25 4 3888 545
Public Warks {Slomiwaled) 28668 14, 464.05 1100549 3.455.58
Erginaaring (Siermmwater) 19,400.00 T8 400 00 18,400.00
OPW Tank Remediatian 045 D45 045
-1 BIT.EBH5 E 1,071008E2 % T4 JEEA2 & 366,331,400
EEE, A a-18 A
Cash Disbumsaments -4 5 B85, 906,32
Reserve for Encumbrances Ag 1aEE2 0
i T, 76842
Buaget - Reserved A-18 b} 837 61013
Resarve for Encumbrances A A A0 6T

§__1orinoaee



TOWNSHIF OF HILLSBORDUGH

SCHEDULE OF RESERVE FOR ENCUMBRANCES

REF.

Balarce, Decembes 31, 2013 A

Incrassed by

Buiget Apprapriations A3 3 731,124 28
Apgrogpriaiion Resenmes A-18 15,862 10
Dhecreased by

Cash Disbursemants hd 5 6281 48
Trangfamad o Appropiatan Reseres A-15 433 45067
Balance. Decomber 31, 2014 i

GRANT FLIND
SCHEDULE OF RESERVE FOR EWCLBERANCES

Balance, December 31, 2013 A

incraased by

Ressne lor Grants ADpropiated A-2T
Diecreased by

Translerred {0 Grants Approprisisd A:2T
Balarce, Decamber 39, 2014 A

] 47334870

48 986 38
] 1 220 385 08

#38 752 15

5 THO B3R A3

x 120,003 32

245614 18
] MEETT 48

120,003 32

3 L5574 .16




TONYNEHIE OF HILLEEQRDLIGH
NTF
ECHEDULE OF PREPAID TARES
REF.

Balance, December 31, 2093 (2014 Taxes) ] ] 388 7e4.
ncreased by

Codgction - 2015 Taxes A 574358 50

3 963128271

Decraasen by

Apphed i Taxes Recevabe A-B 388, 764 21
Balance, Docember 31, 204 (15 Tamés) A ] 674 K58 50

Ay
SEHEDLALE OF COUNTY TAXES PAYABLE

14 Tax Lewy

County Tax A-1a-8 5 18,005,031 34

Goninty Liprary Tax At 2504 503 08

County Open Space A-1:4.8 1,08 237 va

Added Courty Taxes A8 190,066 08

% 22508, 1509

Decreased by

Cash Disbursaments A4 3 22.508,718.08




TOWHSHIP OF HILLSBOROUGH

EEE.

Balance, Decamber 31, 2013 |Propaid) A,
Increased by

Lavy Calendar Yaar 2014 Al A
Dpcreased by

Payment o Local Qisdnck Schosl &4
Balance, December 31 2044 (Prepaid) A

SCHEDULE OF MUMICIPAL OPEN SPACE TAX PAYABLE

Increased by

Levy Calendar Yaar 3014 B A
Decreased by

Cash Dsbursements P

5

{10,773 58)

83,883,300 00

B3.872 61642

83 883,386 35

(10,772 Bel}

1,541, 897 &5



TOWNSHIP OF HILLSBOROUGH

CURRENT FUND

SCHEDULE OF DUE STATE OF NEW JERSEY
CONSTRUCTION CODE OFFICIAL

REF.
Balance, December 31, 2013 A ] 13,064.00
Increased by:
Cash Receipls A= 59 225 0
E: 72 28904
Decreased by:
Cash Disbursements A4 56.853.00
Balance, December 31, 2014 A % 15,435.00
“A-26"
SCHEDULE OF DUE STATE OF NEW JERSEY
REGISTRAR LIGENSES
Balance, December 31, 2013 A 5 1,550.00
Increasad by
Cash Receipts A-4 437500
k3 £,925.00
Decreased by
Cash Disbursements A-d 4.400.00

Batanea, December 31, 2014 A - 1.625.00



GRANTEROGRAN

Muricpsl Allancs Drug Pragram
Caunly and Local - 2013
Coundy and Local - 20148
Cul.lnl!,' and Local - 20182018
Safe ard Seore Communities:
Slate
Local
Sale and Seore Communies- 2044
Mcchol Ecucation and Behabilabor Fund
Bk L Granl
Batamanem Preparadness And Faspanes Giant
Body Armer Repiacemant Fund (S1ate & Faderal]
Cloan Communiies Progam
Clck 7 ar Ticked
COPS n Shaps
LCOPS MORE
Caounty Arraignment Graml
DCA-Srmad Fulures Plannmg Giant
Diurk Drivirg Enforoemend Furd
DOnya Sobar ar Gas Puled Quar
Edward Byre Mamanal Justica Assisiance Gran
Federal Emergency Maragemant
Froe Ymar Fomssiry Plan
FM Migzion Critesl Sardons
Grean Communibes
HAEP Eramgy Aliocahon Irthaine
Hapains B Incoulations
Hi1N1 Prapanedrass Gram
Histanc Preservaton Grant
Higtane Preservation Grant
Higions Pieésarvation Geani- Malch
Municipal Plannivg Parnarship - Caunty
Nahral Rescurces imverarny Grant JARIEC|
N DOT Cvgcrmhanary Aid - Wilsbanough Fosd
NJ Tranaponialian Thssl Fund - Horssstaged Aosd
WJ Trarsperiation Trust Fund - Monlgomar y Aoad
M Transpeniation Trust Fund - Mountznyes Rasd

BALANCE
DECEMBEER
31,2013

aps T4

1517184
S.B38 a1

310442
AS0000.00
2 47
24,205 55
100536 73

FETI a4
,303.00
44 HE
A% G4 63
4,557 60

136,88

V5 E5H S
4,000 00
20,0000
5000

204 an

0568
6126659
172055100

35,000.00
140461
10000 00
150,006.00
26.034.42
06,825,206

4
EHCUMBRAMCES BUDGET
PAYAHLE ARRECERIATIONG

avs0
6 851.00
2F Az 0

0000 00

4,801 52
E0B5. 6 T TGS 60
3021 .56
3,100 00

15,257 .16
4,076 50

18 28000

120,000 .00

FAERL4E
E,000.00

PAICOR

144250
18,170.00
17 210,00

EDLKID L0
28000

5 003,52
2034 58
EO7T2.44

17 0 o
4, 076,80

2,75 77

J4EEE 00

13833 55
23 EE148

TED 0000

a7
SHEET #t

BALANCE
DECEMBER
At and

276 74
18 4RZ.CO
oori2.nn

1517184
LXEL R

50442
fEQ.OD0.C0
]
26,007 51
2324 8D

21,3500
E44 BE
A5, 51463
.91

135 85
12,992 78
3,000 00
13500
E0000
120, 000,00
20400
205 B
27,364 43
172,085.00
&, 000,00
35,000 00
1.404 &1
10,000 00

25,8534.42
108 B2 35
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BALAMNCE BALANCE
DECEMBER DECEMBER
GRANT/PROGEAM 21,2013 BECEIFTS DISEUREED L2014
Federal El:vdr.ﬂrmur Grard -1 11178 % 5 5 1,901 75
Body Armar 6100 A1 0
Chrissopher Resves Gran 1R.000 00 16 400,00
Cell Phane Safety 140532 467160 1.136.32 4871 6D
Dirunk Ortaing Ervlorcemiant Fund 4. 4749 62 4,439 62
Emm;ram Hhr-qun'lant AssElgrce P'r'l:l;m:rn E 000,00 & 000.00
Fit Misson Critcal Seevions & GED.00 £ 08900
Mumicipal Alllancs 250,11 290 19
Chick I8 ar Ticket 3 600,60 3800.00
wJ Transporabon Trust Fund - Homeasiead Road 50 000,00 50,000.00
Energy Eficiency Consenation Basck Grar 100 00 100 00
Recyciing Tornags Grani 65 085 14 31261 41 95 347 58
Youch Ashietic Geal 1500000 15.000.00
Youlh Grant - Clalhing Cortaings 12445 00 12 443 00
] 12926604 8 BE23A0 % L4 73632 % 160,763 53

REF. A A A4 B



TOWNEHIP OF HILLSRORCUIGH
RRENT FUND

SEHEQLAE OF FIRE DISTRICT TAX PAYABLE

BEE.
Increased
Firg Disirict Tax Lensad A-1 4.5 i 1 754 53600
Decemased by
Cash [hsbursamanis Al

3 1,784, 526 .00




TOMNEHIP OF HILLSBOROUGH
CURRENT FUKD
SCHEDULE OF DEFERHED CHARGES

SPECIAL
EMERGENCY
AUTHORIZATION
M SA A0A 4-83)
BEF BEVALLIATION -2(H 10TAL

Balance, Decermber 31, 2003

o
=

17000000 3 17000000

Decraoaed by,
Busdige! Approgration Al H Toood sl 170, 0. 00




TOWNSHIP OF HILLSBOROUGH
GRANT FUND

SCHEDLLE OF INTERFLINDS

GENERAL
CURRENT CAPITAL
REF. TOTAL EUND FUMD
Belance, December 31, 2013
Due from A 5 086, 75256 % GRE.TE2 58 S
Due to <3 8117474 8117474
Treasurer-Receipts A4 620, 795 86 20795 85
Transfer A3 2684700 26,6547.00
Treasures-Dhabursemenis Aed B04 E40 45 413,385 .75 91,174 T4

Balance. December 31, 2014
Case fram A ¥ 050045 § BOS5,S5045 %




Balance, Daeceamber 31, 2013

Ircreased by Receipts:
Assessmants Recelvable

[Dog License Feas

Crue Stale of Mew Jarsay

Resane for Recreation Fees
Raserve for Zanidary Landfill Escrow
Imerfunds

Reasarve for Vanous Trust Deposits
Reserve for Township Open Space

Decreased by Duisbursemants!
Inferiunds

Resarva for Various Trusl Deposits
Due State of New Jersey
fssassment Bends Payable
Assessment Loans Payable
Assessment Loans Interes! Payable
Animal Contral Fund Expenditures
Recreaton Commission Expanditunas
Resense Tar Township Open Space

Balance, Dacember 37, 2014

TOWNSHIP OF HILLSBOROUIGH
TRUST FUND
SCHEDULE H-TREASURER
AHIMAL
REF. ASSESSMENT SONTROL OTHER
B 5 1,003,808 52 2370297 % 26,807,171.17
B-2 5 0 504 02 5
B-12 43 435 00
B-11 207200
BT BT5.820.90
B-15 302
B-TB10:B-14 TIOET 42 184 M.031.56
B-18 11,858, 408 85
B-16 2,755,451 BD
3 460,861 44 4650064 5 15,851,903 44
S 1,473 76096 7021261 §  42ES0.074.61
BTE-10B-14 § 458,036.44 5 267,141.53
BE-18 11,735,371.73
B-11 307820
B4 £8,700 60
B-5 220,404 67
B-8 42,595 58
B-12 34B13.25
B-17 B13EI056
B-16 TET.B0S TS
5 790 025 70 37 BBO45 § 1351403961
B ] £33, 74317 32323186 § 23,045 035 00




DOROIMANCE

JO0T-08  Irstaliahon of Sewer Lines - Rnenview

2007-20 irstailaton of Sewer Lines - Mounlanvies:

200743 Irstallaion of Sewer Lines - Clarernonl

ANNLML
INSTAL[MENTS

20

DLIE DATE
0300t & DB
A

DA &1201

=
|l Hli 5
TRUST FUND
E MENTS RECE
BALANCE PLEOGED TC
BALAMCE BALANCE ASSESEMENT
CECEMBER DECEMBER SERIAL
412043 COLLECTED 21,2014 BONGEN OANG BESERVE
5 I ES PHTHATS § 24353341 § 243531 45 §
1081594 5 260,54 5 E46.00 5 646 00
3590 452 48 355,015 33 3636967 15 3636, 967.18
E: 4 27605058 3 3004025 _ IBHGIMG56S _ 3880.500.56 5 5 45,00
REF. | B



ORDINANCE
MUMEBER

200708

2007-20

TONMESHIE OF HILLSBOROUIGH

TRLST FUKD

SCHEDLILE OF AMOUNT TOr BE RAISED BY TAXATION

IMPROVEMENT DESCRIFTICN

installation of Sewer Lines - Rivarview

Instahation of Sewer Lines - Mowrbzirsaw

BALANCE BALANGE
DECEMEBER DECEMBER
M 203 3, 2014
547345 5 F42145
{2.073.70) [3,072.70)
534975 § §,340.75

F B



TOAMMEHIP CF HILL EBORCLGH
T
SCHEQLILE OF ASSESSUNAT S il pOMO
MATLIRTIES OF BONDS
CLTETANDING BLAKCE BALANCE
DATE OF CoRGR, DECERBER 11, 2014 INTEREST [ CE WRER CECEMBER
ISEUE 1E2E DATE AMUUNT RATE AL 203 DECREAGED a1 e
mame - 3 MILHGOT  pEOIAE anpedod 3SR 8 4080000 3 AnEnoon £
T SR DOGO0  DRCHMASE Ml0o0  SO0% 440 B0 00 S804 00 41 500 00
5 40020000 3 £870000 § 421 50000

FEF. B Bt 4
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BALANCE BALANCE
ORMNANCE DECEMBER DECEMBER
HUMBER IMEROVEMENT DESCRIETION 1, 2014 11 2013

FO0T-AN
200813 inslaliston of Sewa' Lines - Claremont 5 564500 § 5,645 00
3 5048 00 § 5,645 00




TOWNSHIE OF HILLSBOROUGH

IBUSTFUND
SCHEQULE OF INTERFUNDS - ASSESSMENT TRLUST FUND
GEMERAL
CURREMT CAPTTAL
BREE ToTAL FLND ELD

Balaroe, December 31, 2013 L § SE0GS0 65 % ATBara e 5 W ATEm
Increased by
Cash Receipts B-1 TH.857 42 TEB57 42
Decreased by
Cash Disbursemenis. B A58, 035 &4 #5B 036 44
Batance, Decesnber 31, 3014 B z 17T2,67183 '8 S006%° % 17217201




L] P L
TRUST FUND
SCHEDULE OF ASSESSMENT LOAN INTEREST PAYABLE
BEF,
Balanca, Decemper 31, 2012 B ] 3B5 246 58
Decreased by
Cash Disbursamants B-1 47 EHE 6H

Balarce, Decambes 31, 2014 B 3 342 384 30




TOMWNEHIP OF HILL SB0ROLIGH
THUSET FUND
ANALYGIS OF ASSESGNMENT CATH
BALAMCE BALANCE
DROMANGE DECEMBER CAEH CASH DECEMBER
NUNBER IMPECVEMENT DESCRIPTION a1.2q13 RECEIPTS DISEURSEMENTS 21,2004
Ansessmen| Seral Boncs:
20708 Riveraow Sewers ¥ 1TOREEDE 5 8 71ETS 5 2810000 % 17161664
200720 Moumainvers Sewers 35 33005 526554 40 600 00
Anssssarren] Loans
2813 Clargmoni Sewes 240 525 42 JE% 91833 253 280 35 b UL
D Curert Fursd TR AT B4 TEA57T 42 A58 008 4 Jes g2
Dipe Genaral Capilal Fund 172173 2T
] 1003, 908 5 SEEBE1 44 § TROO2ETE B BEZ 743 17
—

REF B B-1 g1 B



TOWNEHIF OF HLLSBORCUIGH
TRUST FUND
F1 »
CLURRENT
BEF. FUMD
Balance, Decembar 31, 2013 5|
Due Ta 5 § 834 32
increased by,
Cash Receipis B1 1.64
Balgnce, Decenbear 31, 2014 B
Due Ta 3 8,558 o6
B
SCHEDULE OF DUE STATE OF NEW JERSEY-ANBMAL CONTROL FUND
Batance, Dacamber 31, 2013 B g 1200
Increased by
Cgain Recegls B-1 307200
5 EEH ag
Decreased by
Cash Dsbursements B-1 307620
Balance, Docamdes 31 2014 B ] 780



TOWNSHIF OF HILLSBOROUGH

TRUST FUNC
SCHEDULE OF RESERVE FOR ANIMA| CONTROL FLND EXPENMCHTURES
BEF,
EBalance, December 31, 2013 2 3 13,755.65
Increased by.
Dog License Fees Collected B-1 A3 43600
3 57,192 65
Decreased by
Expenditures Under L3 4481571
Cash Disbursements B-1 34,813.25
Balance, December 31, 2014 B 3 22,379.40
LICENSE FEES COLLECTED
YEAR ANOCUNT
2012 43514 .40
2013 40, 705,00

k3 5421940



TOWMNIHIP OF HILLIBOROUGH

THELEST FLIND

SCHEDULE OF ENCUMBRANCES PAYABLE

Batance, Decamber 31, 2013

Increasad by
Wanous Trusi Deposils

Towrship Open Space

Dacreassd by

Tromsher io Reserve for Mscallansouns
Trust Deposss

Temnaler io Reserve for Open Space

Balanca, Decembar 31, 2014

B-18
B-18

1002011

2250935 00

116 e 42

§.J05 BE5.00

Baz2 B84 43

H,260,945 11

18,853, 809.53

427 Boa 43

260 54511




Balance, Decamber 31, 2013
Due from
Due o

Imcreased by:
Cash Receipls

Crecreased by.
Cash Disbursements

Balance, December 21, 2014
e frorm
D to

B4

TOWNESHIP OF HILLEBOROUGH
TRUST FUND
EOF | NDS - OTHER FUNDS
GENERAL
CURRENT CAPITAL
REF TOTAL FUND FUND
=] 3 11868024852 & b 1,198 024 52
B 306 7887, 308 78572
B-1 321,031 56 321,031 66
B-1 267 141.53 267,141 563
B E: 119202492 § 3 1,188,024 92

B 23290069 252,905 69




TOWNSHIP OF HILLSBOROUSH

"8.15°

TRUST FUND
SCHEMWILE OF RESERVYE FOR SANITARY LANDFILL ESCROW
REF.
Balance, December 31, 2013 & 10,849.0%
Increased by
Interest Earned B-1 3.02
Balance, December 31, 2014 B 10,852.11
“B-16"
SCHEDULE OF RESERVE FOR TOWNSHIP OPEN SPACE
Balance, Decamber 31, 2013 B 8,032 376 44
|ncreased by
Cash Recaipts B-1 3 2755 451 80
Transfer from Encumbrances Payable B-13 9,305,925.00
12 081,376.80
20,063,753 24
Decreased by:
Cash Disbursements B-1 i T97 80579
Encumbrances Payable B-13 9,250 925,00
10,048,530.79
Balance, December 31, 2014 B

10,044,822 45




TOWHNEHIP OF HILLSBOROLIGH
TRLIST FUIND
SCHEDULE OF RESERVE FOR RECREATIIN COMMISSIDN EXPENDITURES
REE.

Balanca, Decambar 31, 2013 H

incroased by

Recaipts- Frogram Rogisiration Foas B-1

Decreased by

Cash Dsbursemerls B=1

Balance. Decombar 31, 1014 B

10,208 13

BrE820.10
B:58 122 33

13 830 55

72308 67



Gowerrmen Grant Fund
Pubcn Lew Crforcement Tro
Poics Barvces Escrom
Expan] Witnans Program

B Insurancs Program
COERA Paprenl Progras
Ermglopes BengMe Program
Subarmian Deposrs
Lurnw Manage-eni
Flnibls Sgsridng Adsoon
Ay Crendn Cand

P e rains. Tiusd

Plarprodl fgincy
Embensack ot Suil
Puiblc Ax=sriance - Donatioes
EncromnCiain

Tan Limn Mgdespinn

Balanos, Decersber 31, 2011

EaLANCE BALMNCE
DECEMBER ENCUMBRANCES DLCEMBER
3L J0t3 RECEITS PAYARLE 1, o
1 B5.585. B7 ¥ o k. E Y 5 B5 9eh 53
23,8058 7180 53 10.376H BY 2 G 44
FrE vt L] 290560 18 MM Ald 4T Ir 213
27 30,00 2T £330 00
200 087 00 Ao OAT OO
Fio R AR | 260111 3
E3EDE 3 B3 BO1 34
332300 332300
1950 Sed B8 Llratialit] N ITI TS 1.81060 108538 2us A0
[l LR ] LE AN
450318 28 447 B0 B1EA Y 2LATT TS
1445 185 19 H00.EME 55 TOE A9 45 5.5a0 33 1,331,651 47
5 Es058 B 008 500 37 B a0 e 31 rimid
33734 47 2560 =1 261 07
18T 20007 DEIATHTH E7.017.81 Vi, A58 41
A002 204 18 08 BEZE 52 BT, 188 18 285 T 3 TET PER S
407 &7 08 1 B GE TT | 540610, 50 TED BT ad
i 8500 BBG 3N E 1T AES A Bl 3 STTIMIVETS 1002011 H 8,710,080 &)
[ S T R — e L —e - ——
BEF -1 B-1 B-13 1]
B | 1 & 430 E48 B

B-13 1 +5.930 42

s Essmseey

v Mol An analyss of nesd ceposis & o0 filn m e Firance Office



Batarce, Decamber 31, 2013

Incressed oy Recepls
Budget Apprapnaton
Capital imgravesnant Fund

Dafeared Chargs - Funcao and Uinfunded

Aotund af fmproverment Authoreabon

Pramium on Salke of Notes

D From Samersed County
Impramang Autharity

Devalopers Deposils

Intariunds

HJEIT Loans Reconable

Warious Ressues

Dacreased by Debursemants
Contracts Fayabie

Hond Anbcipation Notes
Furyd Balance

Irterlunds

Basance, December 31, 2014

TOWNGHIF OF HILL GBOROUGH
GEMERAL CAPITAL FLING
SCHEDULE OF CASH - TREASURER

REF

c

C-& ¥ 300,000 00
1000000

= 84000

C1 10502400

C-16 64,150 35

c9 102.780.00

C-10 130,256 13

c-17 2,284 980 00

14 2,484 148 00

C-18 18 782 41

c-4 L 1,214 561 18

C-14 2 484,148 00

c-1 30,000 00

C-10 115,203 23

cC-3

3 234 881,01

5,519.52085
i 5,754, 21080

3, B:5a 303,38

] 1.EBE 807 51



T Hi
GENERAL CAPTTAL FUND
ANALYEIS OF CAagH
BEALAMNCE
DECEMEER
31,2014

Capfal Impiovament Fund ] Ta4 563 23
Fund Balance M Eal 18
Reserd for Encumbrances 07 BT 47
Resen for Daveicpers Secunty Deposits

Exhibat "C-8° 2633 89575
Uraxpenced Procesds of Bond Anboipation Maoles on *C-5 192 BE1 54
Fmoravemnent AulhoriEalions.

Funded Improeemants Liglad on "C-77 2182,121.32
Fnpravermnents Expanded Set Forh an "C-5° |1, 022,182 3]
Varnus Reseres BB 64T 41
Interfunds Fecenvabio {2,823 245 18}
LGirants Rocesabie {335,327 A&}

] 1|H‘E|Eﬂ? 51
REF. et
=X
H F OEF FUT T M
Batance, December 31, 2013 M 3 7.050,047 58
Decreasad by,
#1154 Budget Appropnation o Pay
Bard Princpal C-13 3 GE0 000 00
HNJEIT Loan Prncipal c-12 85,258 43
T75,258 43
Balance, Decamber 39, 2014 <

] B.274 TH5 45



TOWNSHIP OF HILLSBOROUGH

GEMERAL CAPITAL FUMD

SCHEDULE OF DEFERRED CHARCES TO FUTURE TAMATION-UNFUMDED

ANALYSIS OF BALANCE DECEMEBER 31, 2014

BALAMCE BOND

CRDINANCE DECEMEER ANTICIPATION UNEXFENDED
MUMEER 31, 2014 HNOTES EXPENDITURES BALANCE

General improvemsants!
1996-10 Various Gapital Improvements 5 OB 70400 5 5 9870400 %
1994-20 Warioug Capital iImproverents 224 505 o8 116,203.17 108,302 7%
1999-01 Improwements to Municpal Complex 65,167.30 65.167.39
2002-052004-49 Expansion of Library Facilites 116,375 56 BS.161.02 33,214.96
2007-08 Installaiion of Sewer Lines B.000.00 £,000.00
2007-20 Instaltadion of Sewer Lines 287,000 00 T4,169.17 22283083
2007-4352005-12 Inetaliation of Sewer Lines 148323410 381.516.38 110191772
200843 Acrusition of Land 2,050,000.00 1.515.87 2048, 484.03
2008-15 ‘Warious Road Improvemenis &30, 82050 141 136,66 450 691 .02
201113 Warious Capital improvements 1,813,272.00 1,613,272 .00
201318 Warious Capital Improvements SB0,BTT.00 Ga0,877.00
2014-10 Warious Capital iImprovements 1,425,000.00 1,425,000.00
201414 Sanitary Sewer 1,587, 500.00 156.832.33 1,408 667 B7

¥ 10471,45033 § 248414000 § 1,122,182.31 § G.855,106.02

REF, = Co1d -3
Improvernent Authorizations - Unfunded -7 ] 7.047 872 56
Unexpended Proceeds of Bond Anticipation Mates C-3 192 BG3 54

3 6.855.109.02



Balanca, Decamber 31 2013
Increasad by

improvament futhonzanons
Dwwalopars Corribulions

Deceased by
Cash Dnabursamenls

Balance, Decembar 31, 7014

TOWNSHIF OF HILLSBOROUGH
ELUN

SCHEDULE OF COWTRACTS PAYABLE

HEF.

C

L-F -

£

C-2

[

E37.32T 78

18.820.00

£ Bos B4, 50

£56.157. 78
5 1,822 B2 ED

1,314 95116

3 ST ariar
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GEMERAL CAPITAL FUND

SCHEDARE OF CAPITAL IMPROVEMENT FUND

REF
Balance, Decermnbsar 31 1013 c 3 902 5823
Increased by
2014 Bud{ped Appropaation c-2 J00, ORI O
3 1.2112.355 23
Oecreased by
Appropnafion ta Finance
|Imptenvament Autharizations -7 A57 TBS 00
Batance, Decampor 31, 2514 C ¥ Tad5ES 33
¥
E WELDOP MNT T
Balanca, Decombar 31, 2013 C 3 2 449 BaBE TE
Imcraasad by
Casn Recaipls -z 202, TAD.O0
3 L
Decreased by
Conlracis Payable C-6 18 830 00
Balance, Decamber 37, 2014 LG5 3 2633 808 75

Mote Ananalyss of Develooers Deposts is on fle m the Fnance Office



TOWNSHIP OF HILLSROROUGH
GEMERAL CAPITAL FUND

SCHEDULE OF INTERFUNDS
TRUST
CURRENT GRANT AGSESSMENT OTHER
REF. ToTAL UM UM TRUST FUND FUNDS
Balance. Decembar 31, 2013
Due From [ 3 283820808 § 1,378,92641 % 9117474 3 17237201 & 1,108,024 B2
Traasurar-Disbursemants c-2 —MBXQa23 _1isd0ady
Traasunar-Recepts G=2 1M 26613 39,081.38 9117474

Balance, December 31, 2044
Due From C 5 ZEXI2A51E . B 1.4053,046.25 & 5 17247201 % 1.158,024 52




1P OF HiLL H

Balance, Decembar 37, 2013 C 5 330, 32188

Balance, Decembar 31 2094 o ¥ 338,321 88



Serwer Bonda

DATE OF
CRHEIMAL
IESUE

Mwzen

200

E

AMOUNT OF
CRHMAL
ISEVE

436, TE1 93

1,55 40817

FEANEHIP OF HILLSBORALEH

GERERAL CAPTIAL F
SCGHEDULE OF NJEIT LOuahG PAYARLE
CUTETANGIMNG
OECEMEER 31, 7012

DaTE ARYRINT
BPEOHS 5 15 13081
EMIEA T 15 52508
BIINE math T
ANR1A ZEH1e 35
202021 et Rl
ANt #1068
BY1/202 324 26 438 78
BMI0ES 2T EA 04
SHRnes 2 2ET 58
SR0ET 0852 24
BNF26-28 12,078 B
M2018.24 0,622 67

MTEREST
RATE

5000%
S000%.
5000%
LR
SO0
& 000

BEE.

BALANCE BALANCE
FECEMEER DECEMEER
3t e DECREASED 31, 204
3
dud BS 11 18, T35.76 TR 35
1086, 362 77 o5 522 67 102754014
1461047 B % BE,Z5R 43 5 406 M5 4%
c Caa c



Prel

TEWNSHIE OF HILLSEORILKGH
GEMERAL COPITAL FUND
SCHEDULE OF GENERAL SERIAL BONDS

MATURITIES OF BOMDS

QUTSTANDING B ANCE BALANCE
DATE OF ORIGINAL OEZEMBER 91, 2014 IHNTEREST DECEMBER OECEMBER
FURPOSE ISSUE 1554E DATE IMCANT RATE 11, 2013 ECREASED 31, 2014
Rehunding Bards Mz G HES 00000 BOINE - 3 615, 000,00 3.0 3 5 3
(Open Space) 0146 G25,000.00 A0
A7 G 000 00 3m
Ul ] G411, 000,00 a0
B 43,000,080 .00
A1) 50, 00000 4 [
EC ey g §20,000.00 4.00 6.028.0O0A0 G05.000.00 4.423.000.00
Fedunding Bonds 11ZFz 16,000 .00 amins ERCEERET] 3040
{Ganaral Improvamenls) B 5,000 00 00
sy 40,0410, 00 agn
BI04 H0,0400.00 340
BHFIE 1, 00080 ] B3 1 A00. 00 B, B0 0 448 000.00
3 555800000 5 GE0.0O000  F 4 BES Q0000

EEF. C C4 ¥



200208

201-13

20318

DATE OF
ISELE
OF CRIGMNAL  OATE OF
IMPROVEMENT DESCRIPTION  NOTE 1S5UE
Expansian of Library Faaliies 121803 T2
Waraos dmpeovemanls 12mani 12NEN3
121314
Warioug improwemants 12N 121213
121214
Motes Pad by Budpet
Crshursemants

TOWNSHIP OF HILL SRORDUGH
GENERAL CAPITAL FUND

[ATE OF
MATLIRITY

Darzars

1224
12113

1224
1z1ns

ANTIC

INTEREST
RATE

1.240%

1.240%
1.000%

12a0%
1.A00%

il

3

tl

MEIT
B LANCE BALANCE
DECEMEER DECEMEBER
31, 2013 INCHEASED DECHREASED 1 1£
AZ5EFDOD 3 £ 42567000 B
1,800, CO000 1,8000000.00
1.8153272.00 1,813, 37200
§20.877.00 EELBTT 00
EADLETT .00 FE0.ETT O
1006 545.00 % 24484 14800 3,006, 547400 5 Z A5 148 00
c c-2 LC-5
¥ 512 28200

243 14600

3405547 Gn



-

TEGRIR COF HILL SECFRIHIGH
GEMERAL CAPITAL FLUND
SCHEDULE OF WARIDWS AESERVER
B ANCE BALANCE
DECEMBER CAGH DECEMBER
EESERVE AN,k RECEIPTS F1 3014
Vit b Rstor | BA4OR030 & 5 B 405 0
Buiyet Apprapiial
Upsrade Emaigency Yahicln
Shalio T O3 D5 14, 00000
Emargancy Senamalor 10,000 00 16 000 0D
Capital Contrach, X8 500 00 38 =00 00
Do Smnyaca - SO Proceass 14, M2 A1 18,12 41
5 6B 005 00 : | 19, TH2.41 5§ E2BET 41

EEE, o] a2 [



T
T HiP I
GENERAL CAPITAL FUND

SCHEDULE OF DUE FROM
BOMERSET COUNTY IMPROVEMENT AUTHORITY

REE.
Balarcs, Decamber 31, 2013 G -3 8615035
Decreased by
Cash Recipls -2 5 86,150 35
L
SCHEDULE OF NJE LT LOANS RECENVABLE
Balsrice, December 31, 2013 c 3 2 354 95000
Cacreased by.

Cash Receipts c-2 3 £, 284 950 00



TOMEHIR OF HILLSBOROUGH

GENERAL CAPITAL FUKD
H 3 T T T T1
BaLANCE
DORDINANCE DECEMBER

HUMBER IMPROVEMENT DESCRIPTION 41,2014
150 Vanous Capial Improvamants ¥ B8 T04 00
1540-30 Various Capital Improvements 4 506 G5
192804 Improvemments to Manicipal Comples B8 18129
2002-0572004-45 Expirmsaan of LRwvary Facibtes 118,275 &8
2007-08 Firdaireices Seveer Progaci 8,000 0]
2007-30 Mourtanyiaw Sewer Project 257 00000
2008-49 Acquisition of Land 2 050,000 00
200513 Ingzallation of Sandary Sewer Sysiem 1483234 10
2008515 Varipus Road improvements 6240 825 90
2014-10 Warious Capiial improvements 14258, 000 00
2014-14 Sanilaty Sawer 1 667 80000

-3 7577 301,53



ToWMSHIP OF HILL S80RCUIGH

PART Il

REPCATS ON INTERMAL CONTROL OAVER FINAMCLAL
REFCATING AND DN COMPLIANCE AND OTHER MATTERS
BASED OMN AM AUDHT OF FINAMCIAL STATEMENTS PERFORMED

N ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

INMDEPEMDENT AUDITOR'S REPORT OM COMPLIANCE WITH
REQUIREMENTS APFLICABLE TGO MAJOR FEDERAL AND STATE
FIMANCIAL ASEISTAMCE PROGRAMSE AMND INTERMNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH U S, DME CIRCULAR A-133

RSEY OMB CIR R Q-0

SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS AND
STATE FINANCIAL ASSISTANCE

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

MOTES TO THE SCHEDULES OF EXPENDITURES OF
FEDERAL AWARDS AND STATE FINAMCIAL ASSISTANCE




SvurLEE, CLooNEY & ComMPANY
CepriFiend Puniae ACCOLUNTANTS
108 East Hroad Street, WeaiTield Now Jorssy 070002128

Telephome 9857930311 Fax #on.Twy-w4814

Eommul) inlodsiico gsin

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINAMNCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED OMN AN AUDIT OF FINANCIAL STATEMENTS PERFORMED

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorabile Mayor and Mambers
af the Township Commities

Townahip of HEsborough

County of Somensed

Hillsporough, Mew Jersey DEBA4

We have awdited, in accordance with [he auditing siandargs generally accepled in tha
Unated Stales of America, the audil requiremenls prescribed by the Dwision of Local
Government Services, Department of Commundly ANairs, State of New Jersey and he
siandards applicable to Anancial audits contamed in Govermen) Audiing Slanderds msued by
the Comptrofier Ganeral of the United States, the regulstory financial statements of the vanous
indivsdeal funds and the account group of the Townehip of Hillsborough, as of and for the year
ended December 31, 3014, and the related notes 1o the fmanciad statemenis, which collectively
comprise the Township's regulaiory financeal steterments, and hewve Esued ow repon theneon
cated June 30, 2015 Our reporl dischosed thal as descnbed i Mote 1 io the financial
stalements, fhe Township of Hilsborough prepares ibs fnencisl slalements on & basis of
accounting prescribad by the Drision of Locsl Governmenl Senices, Depaniment of Communily
Affarrs, State of Mew Jersey, hat demonsirales complance with a modified aconual basis and
th budgat laws of the State of Mew Jorsey, which is a comprehensiva basis of accountng other
than .5 generally accepted accounbng prnciples.

Internal Cortral Over Financial Reporting

In pranning and performing ouwe audit of the regulalory financial stalements we
considerad 1he Tewnship's condrol over financial regorting (intemnal cantral) o determing the
audilt procedures thal ane approprigle in fe crcumslances for [he purpose of expressing our
opimcns on lhe financal stalarments bul nol Ter the purpose ol expressmg an opinion an The
efiectrveness of the Township's inbernal control  Accordingly, we do not express an oplinieh on
thr effectveness of Townshp's intemal contral



SveLee, CLooNey & CovMPany

A deficiency in infernal controf exists when the design or operation of a control does not
allow management or employees, in the nomal course of performing their assigned functions,
to prevent, or detect and comect, misstatements on a timely basis. A malenal weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possikility that a material misstatement of the Township of Hillsborough's financial statements
will not be prevented, of delected and corecled on a timely basis, A signifivan! deficiency 1s a
deficiency, or a comiination of deficiencies, inintemal contrel that is less severe than a matenal
weakness, yet important enough to merit attention by these charged with govermance.

Qur consideration of internal control was for the limited purpose described in the first
paragraph of this section and was nol designed to identify all deficiencies in intemal control that
might & material weaknesses or significant deficiencies, Given these limitations, during our
audit we did not idertfy any deficiencies in internal control that we consider o be material
weaknesses. However, material weaknesses may 2xist that have not been identified. However,
wea noted other internal contrel matters which are described in Part lll, General Comments and
Recommendations Section of thiz report

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Township's financial
statements are free from matenal misstatement, we performed tests of its compliance with
certain provisions of laws. regulations, confracts, and grant agrssments, nencompliance with
which could have a dwect and material effect on the detemmination of financial statement
amoumts. However, providing an opinion on compliance with those provizions was not an
abjective of our audit, and accordingly, we do not express such an opinicn. The results of our
tests disclosed no nstances of noncompliance or other matters that are required to be reported
under Government Auditing Standards

Purpose of This Report

The purpose of thiz report is solely to describe the scope of our testing of internal control
and compliance and the results of that testing, and not to provide an gpinicn on the
effectiveness of the Township of Hillsborough's intemal contrel or on compliance. This report is
an integral part of an audit performad in accordance with Governmen! Auditing Standards in
cansidering the Township of Hillsborough's internal control and compliance. Accordingly, this
communication is not suitable for any other purposs.

osplie) ooy ¢ Bany

CERTIFIED PUBLIC ACCOUNTANTS /

At ) 9

REGISTERED tUNICIPAL ACCOUNTANT NO. 438

June 30, 2015
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SvurLieE, CLooNeEy & ComMpPaNy

CerTiFiEn PusLic AccousTaxTs
08 Easd Broad Sueeel. Westfield New Jecsey 07090, 3122
lelophone Suf.- TES-2100 Fax 9-7E9-4535

F-maal mivasemen com

INDEPEMDENT AUDITOR'S REPORT 08 COMPLIANCE
VITH REQUIREMENTS APPLICABLE TO MAMR FEDERAL
AND STATE FINANCIAL ASSISTANCE PROGRAMS AND
INTERMAL CONTROL OVER COMPLIANCE IN ACCORDAMNCE WITH

U5 OMB CIRCULAR A -133 AND NEW JERSEY OMB CIRCULAR 04-04

The Honorabéa Mayor and Mambers
aof the Township Commitbes

Township of Hillsboraugh

Counly of Somersel

Hiflsbarough, New fersey 08844

Report on Compliance for Esch Major Federal and State Program

We have audited the Township of Hillsborough's compliance wih the types of
comphance requirements described in the OME Circwar A- 135 Campiiance Suppleman' and the
Mew Jersey OMB Shale Granl Covnplance Suppiement vl coud have & direct and material
offect on gach of the Township of Hilsborcugh's major federal and state programs for the year
ended Decembar 31, 3014 The Townshig's major faderal and slate programs are identified in
the summary of audior's resulis section of the accompanying schedule of findings and
questionad costs

Managemeni's Responsibilify
Management = responsibie for comphance with the requirements of laws, regulations,
comracts, and granls applicabie to its federal and sials programs

Auditor's Respansibility

Qur responsibility 15 {0 express an opinion on compianca for each of the Townshp of
Hilsborgugh's major federasl and state programs based on gur audit of the typas of compliance
raquiremants refemad io above. We conducied our audit of compkance o accordance with
audiing standards genarally accapied in the Unied Siates of Amenica; the standards applcable
to financial audits contained n Gowvermmen Awditing Stendards, Esued by the Comgirolier
Ganeral of the United Siales; and OME Cocular £-133, Avaits of Stales, Local Govarmmeniis,
g MNove-Frofit Ovganizations and New Jersey OME Dd-0d4. Those standards, OMB Circular A
133 and MJ OME 04-04 require thal we plan and perform the awdit o obtain reasonable
assurance about whether noncompiance wilh the types of compliance requiremants refarmed b
abowe that could have a direc] and maderial effect on a magor federal or stale program occumad.
An sudd includes examaing, on & les; basis, ewdence about the Township of Hillsborough's
complance with those reguremenis and perfoming such othar procedures as we considensd
macessary in the circumstances

Wile Deliewa thel our sudit provides a reasonabie basis for owr opinion on complanse for
each major federal and stale progresn.  Howeves, our sodd doss nol provide a legal
dietermingtion of the Township of Hilsbarowgh's complance



SvurLee, Crooxey & Compeany

Opinien an Each Major Federal and Siate Program

In our opinion, the Township of Hillsboraugh compled. in all matenal respects, wih the
Iy‘p&: [4] cnmpli:ru:e reqmments-. referred 10 sy Ihal could have a direct and matenal efec
on sach of its major federal and $tate programs for the year ended December 31, 2014,

Repart on Internal Confral Over Compliance

Managameni of the Township of Hisborough is responsible for establishing and
maintaining efactive miemal control over compliance with ihe types of complisnce requiremenis
referred to above  In planneng and pedomming our gudid of compliance, we conssdared the
Townshep of Hillkborough's infemnat conrol over comgliance with the iypes of reqrereaments (hat
could have a gwecl snd malerial afect on each maer federal and siale program b determing
the audding procedures thal me appropdale n he cirowmatanees for the purposs of axpressing
an ofnion on compliance for each major federd program and lo lest and repart on inlernal
control over compliance in accordance wilh OMB Crculsr &-133 and KJ OME 04-04 but rod for
the purpose of expressing an opmian on the effecliveness of internal control over complsance
Accordingly, we do onol express an opinion on the effeclhvenass of the Township of
Hillsbaraugh's mternal control over compliance

A dedficigncy i imformal condrof over complisnce exists whan the dessgn or operaton of &
contred ower compliance does nod allow managemeant or employees, in he rormel cowse of
perfarming their assigned funclons, to prevent. or delect and comect. noncormpkance wih &
type of comphance regurement of a federal or state program on & fimely bass A malesal
weskness # itema confrol over compbance 8 a deficiency, or combinabon of deficiencies, in
inlemal controd over complance such that there = a reasonable pesaibility hal matledal
noncompliance with a iype of comphance reguiremenl of a federal program will not be
prevented. or detecled and comecled, an @ timely basia A sigedficanl defiviorcy m e
covrtral Gved compleance i a deficency, of a combination of deficences, in intermal control over
compliance with a lype of compliance requirement of a federal or slate program that = ess
savere than a mabtenal weakness in intemal confrol over comphance. yat impoartant enough to
madit afention by those charged with govermance

Our consaderation of mbemal confrol gver compdance wes for the limied purposs
described in the firsl paragraph of this sechon and was not designed to idendily off deficiancies
in megrnal control over complisnce that mighl be materal weaknesses or signilicant deficsencees
Ve did not ideniify any deficeencesa in intemal conlral over compliance thal we consider b be
malerial weaknesses However, matenol weaknasses may exisl thsl have nol been identfied
The purpose of this repart on mMernal comral over compliance s salely o deserive the scope of
our testmg of inlemal conral over compliance and the resulls of thal tesling based on the
requifements af OMB Circular A-133 and Stale of New Jersey OME 04-04  Accordingly, this
report is nof susable for any other purposs.

GERTIFIED FUEzltmﬁjﬁ
#t b/
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TOWNSHIP OF HILLEBOROUGH

MOTES TO THE SCHEDULES OF EXFEMDITURES OF FEDERAL AWARDS
AND STATE FINANCIAL ASSISTANCE

YEAR ENDED DECEMEER 31, 2014

NOTE 1. GENERAL

The accompanying schedules of expenditures of federal awards and state financial assistance
present the activity of all federal and state financial awards of the Township of Hillsborough,
County of Somerset, New Jersey. All federal and state financial awards received directly from
federal or state agencies, as well as federal financial awards passed through other government
agencies is included on the Schedules of Expenditures of Federal Awards and State Financial
Assistance.

NOTE 2. BASIS OF ACCOUNTING

The accompanying schedules of expendituras of federal awards and state financial assistance
are presented on the prescriced basis of accourting, modified accruzsl basis with certain
exceptions, prescribed by the Divisien of Local Government Services, Deparment of
Community Affairs, State of New Jersey, that demonstrates compliance with the budget laws of
Mew Jersey, which iz a comprehensive basis of accounting, other then generally accepted
accounting principles.  The basis of accounting, with exception, is described in Mole 1 to the
Township's financial statements = regulatory basis.

NOTE 3 RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amounts reported in the
related federal and state financial repors.

NOTE 4. RELATIONSHIP TO FINANCIAL STATEMENTS - REGULATORY BASIS

Amounts reported in the accompanying schedules agres with amounts reported in the
Township's regulatory basis financial statements. These amounts are reported in either the
Current Fund, Grant Fund, General Capital Fund or Trust Other Fund., Reconciliations of
revenues and expenses are presented on the following page

29



MWOTE 4, RELATIONSHIP TO FINAMCIAL STATEMENTS-REGULATORY BASIS (CONTIMUED]

Revenues:

Current Fund
Grant Fund
Trust Fund

General Capital Fund

Expenditures:

Current Fund
Grant Fund
Trust Fund

General Capital Fund

MOTE 5. OTHER

F ral State Other Total
% 14908318 § % 149063.18
55.170.08 309 144 69 38.051.00 41336575
1,182 461 .09 1,182 481.09
1,713.713.00 571,237.00 2,284 950.00
F 1,827 54624 §F 206284278 39051.00 5 4,029 84002
Federal State Other Total
3 10732585 % $  110,732.65
G67,807.22 491 924 .54 8540020 655,231 896
1,182 46109 1,182 461.09
1,713,713.00 571,237 00 2,284,950.00
$ 1,882 352 87 § 224562283 8540020 § 423337570

Matching contributions expended by the Townshig in accordance with terms of the various grants

are not reported in the accompanying schedule
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TOWNSHIF OF HILLSBOROUGH
SOMERSET COUNTY. NEW JERSEY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2014

Section | - Summary of Auditor's Results

Financial Statements
(1) Type of Auditer Report 1ssued: Unmodified

(2) Internal Contral Qver Financial Reporting
(&) Material weakness{es) identified? Mo
i) Significant deficiencies identified? Mo

(3) Moncompliance material 1o the financlal statements noted during
the audit? Mo

Federal Programi(s)

(1} Imtermal Contrgl Over Major Fedaral Programs:
(a) Material weaknessies) idenhfied? Mo
{b) Significant deficiencies identified? Mo

12} Type of Auditor's Report issued on compliance for major
federal programis)? Unradified

(3 Any audit indings disclosed that are reguired to be reported

in accordance with Circular OMB A-133 and listed in Section |11
of this schedule? Mo

{4) Identification of Major Federal Programis):
Brogram CEDA#
LS. Department of
Environmental Protection:
Capitalization Grants for Clean Water
State Revolving Fund E5.458
(5) Program Threshold Determination:
Type A Federal Pragram Threshold = $300,000.00
Type B Federal Program Threshold == $300,000.00

(6] Audites qualified as a low-risk auditee under OMB Circular A-1337 Mo

3



TOWNSHIP OF HILLSBOROILGH
SOMERSET COUNTY, NEW JERSEY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR EN 8] B 31 14

Saction | - Symmary of Auditor's Results [Continued)

State Program{s)

1] Internal Conlral Cver Major State Programs
(&) Material weakness|es) idenlifisd? Mo
(b} Significent deficiencas identified? Mo

2} Type of Audior's Repart isswed on compliance for major
state program(s)? Unmodified

i3} Any audit findings dsciosad that are required (o be repoied
in apcordance with M.J OMEB Circular 04-04 and ksied in Section [l
of this schedule? Mo

{4) ldentification of Major Stale Programis).
Geant
Program Hurndesr

Mew Jersey Department of

Enviranmanial Prolection:
Capttalzation Grands for Clean  2004-042-4880-510-035/
‘Watar State Revolving Fund 2006-04 2-4860-510-040

Green Trust Grants 2014-043-4800-582 002/
201 2-04. 24800487 - 003
207 1-Da -4 800 T F T -2

i5] Program Threshald Delermanation
Type A State Program Theeshold = S300,000.00
Type B Slate Program Threshold == 5300.000.00

{8} Audies qualified &5 a low-nsk audies undar OB Circular A-1337 Ho



TOWNSHIP OF HILLSBOROUGH
SOMERSET COUNTY, NEW JERSEY

SCHEDULE OF FINCMMGS AMD QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 34 2014

Federal Programs - Mone Repored
Siale Programs - None Reponied

Status of Prior Year Audit Findings - Mol Applicabils
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PART I

TOWMEHIP OF HILLSROROLIGH

STATISTICAL DATA
LIST OF OFFICIALS
COMMENTS AND RECOMMENDATIONS

YEAR ENDED DECEMBER 31, 2014




COMPARATIVE STATEMENT OF OFPERATIONG AND
CHANGE IN FLIND BALANCE - CUREENT FUMND

3 ] THER | N c REALIZE

Furd Balance Utkzed
Mizcellanesus - Fram Other Than
Local Proparly Tax Levias
Collection of Debnquent Taxes
and Teax Titke Lens

Collections of Currernt Tax Lavy

Tatal Revenug

EXFPENCHTIURES
Budpe! Experdiures.
Municpal Pugoses
County Taxas
Local School Taxes
Fire District Tas
Towmshg Dpen Space
ther Expendituras

Tolal E dily
Excass in Revenue

Fund Balance - January 1

Less: UHilization as Anbcipatad Revenue

Fund Balance, Decernbers 31

3

34

YEAR 2014 YEAR 2013
AMOUNT i AMOUNT i

2,000,000.00 1.44% % 195285600 1.43%
B 82531030 B 405 £.510,375.47 6 22%
812,408 32 0 5B% 845 462 57 CoB2%
127 627, 74705 o1 56% 125 603,960 53 o1 TI%
138,365 463,67 W0000% §  136.8%23,667.03 100,00
27,157,031 20 10.75% & 2555802260 19.75%
27 60E, 71809 16.37% £3,145,175,55 17.15%
#1BE2,380.00 B1.01% &1 BO0 464 00 A0LE6E%
1.764,526,00 1.26% 1,708,673.00 1.26%
1,541,807 .95 1.42% 157377021 1.17%
G24,700.04 0.45% 20,595, 11 QOE%
137,480,264 32 0000% § 135,018,709 48 100.00%

1,885,193 35 ] 1,904,857 55

2,472 653,82 2,530,864, 37

4 357, B3 21 3 443553102

2,000.000.00 1550 558 0D

27357 B53.27 § 247265302



COMPARATIVE SCHEDULE OF TAX RATE INFORMATION

2014 2013 2012
Tax Fala 32334 $2 252 52 215
Apportionments of Tax Rate
Municipal 30 a2 S0.013 30309
Muricigal Dpen Space 0,028 D.028 0028
Cigaanity 0,330 0333 0 3te
Comty Library 0.048 0.048 0.048
County Opan Space c032 0032 003
Local Schoal 1538 1.487 1453
Firg Distric 0.0x3 2031 LRR VK
W, Tl

2014 ﬁ_m._ﬁ-_ﬁ‘l.‘l 5r.00

2013 #5581 450,026 00

2012 55,552,933 311600

G i Tax L 5 AMD COL URRENTL

A sludy af Bus fabulaiion could indicate a possbbe trend in fulure fax lsvies. A decrease
in the perosntage ol curenl collection could be an indication of 8 probabie merease in fubee 1ax
levies

CURREMNTLY
CASH PERCENTAGE OF
YEAR TAX LEVY COLLECTIONS COLLECTION
014 $128 58371278  §127 627 74705 %5 25%
2013 $126.586,623.85 5125 603,980.59 B

2012 £123.B58 452 73 5122 808 396 13 1%
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DELINQUENT TAXES AND TAX TITLE LIENS

This tabulation includes a companson, expressed in percentage, of the total of
delinguent taxes and tax title lens, in relation to the tax levies of the last three years,

AMOUNT OF  AMOUNT OF

TAX TITLE DELINQUENT TOTAL PERCENTAGE
YEAR LIENS TAXES DELINQUENT OF TAX LEVY
2014 £169,006.93 75271719 5821,814.12 0.72%
2013 $162,702.95 $814.384 48 3977 087 43 0.77%
2012 2151,188.21 $851.534 29 $1,002,722.50 0.81%
PROP CQUIRED BY TITLE LIEM LIGUICATION

The value of propery acquired by liguidation of tax title liens on December 31, on the
basis of the last assaessed valuation of such properties, was as follows

YEAR AMOUNT
2014 $1,642,200.00
2013 51,642,200.00
202 $1,642 200,00
COMPARATIVE SCH FF MC
UTILIZED IN
BALANCE BUGET OF
YEAR DECEMBER 31 SUCCEEDING YEAR
2014 $2.477.85327 $2,000,000.00
2013 52,472,653.92 $2,000,000.00
CURRENT FUND 2mz2 $2,530,564.37 $1,962,858.00
2011 52,388 810,31 $1,625,000.00
2010 $3,734 053,64 $2,800,000.00



DFFICIALS IN OFFICE AND SURETY BONDS

The following offeciats were in office durng the panod under audit

NAME

Disuglas Tomson
Greg Burcheiis
Frank Dellone
Glona MeCaulay
Carl Suraci
Anthody Ferrass

Marncy Cosia

Aprd Crossen
Debra L. Blaney

Pamela Borek

TME

Mayor

Deputy Mayor
Committeqerson
Committeparson
Commilbeperson

Admiristrator

Tax Coltactor, Chief
Financial Officer, Treasure:

Degputy Treasurer

Tax Assaganr

Municipal Clark

AMOUNT OF
BOND

5 1,000,000.00

SURETY

MELJIF



OFFICIALS IN CFEFICE AND SURETY BONDS (CONTINUED)]

NAME

Albert Cruz
Frank A Blandino
Jahin Richardson
Susan Keeth
Mancy Harvath
Dr, Glen Belnay
Paul Kaminsky
Richard Resavy
dahn Fiedier
Peter Palmen
Eaward Allatt
Anthony Menalro
David Hoes

Ronald Skobo

‘Blanked Posilion Band 31 000,000 00 Municipal Excess Liabdity Joint Insurance Fund.

ITLE
Atomey
Prosecuon
hagestrae
Courl Adménisirabor

Depuly Court Administralorn
Heaith Offscer
Chief of Police

Directer af Puble Warks
Conatruction Code Offcial
Electrical Sub-Cooe Officeal
Fire Sub-Code Cificial
Plumbeeg Sub-Code Offacial
Loning Offices

Director af Parks and Recraaton

All of the Bonds were examined and wene property axsculad

AMOUNT OF

B

SURETY
COMPANY



GEMERAL COMMENTS AND RECOMMENDATIONS




GE T

CONTRACTS AND AGREEMENTS REQUIRED TO BE ADVERTISED FOR (N.J.S A 404 11-4)

Every coniract or agreement for fhe padormance ol ary work or B lumishing of baring of
any materials or supplies. the cost or the conlracl price wheneol @ 1o be paid with or oul of public
fungds, not inchded wihin the lerms of Seclion 3 of this act, shall be made or awarded only by
the govarning body of the contracting und afler public advertising for bids and biddng therefor,
except a8 is prowvided othenwise in this act or specifically by any other law. No work, materials or
supples shall be undartaken, acquired or furnished for a sum excerding in the apgregate the
amount sal forth in or the amount calculated by the Governor pursuant fo Secton 3 of P L 1871
158 [T 404 11-3}. excepd by contract or agreement

Effeciive January 1, 2011, the bid threshold in Bccordance with N.J 5 A 408 11-4 =
$17.500.00. In accordance with N J.5 A 40A11-3 and aulharized by a resolulon dated Januany
25, 2011 of the governing body, the bid neshold for of purchases made by the Townshap's
qualified purchasmg agent is $36 000 .00

Tha goweming body of the Municipalily has the respansdoility of determimng whether the
expandiiures m any catepory will excesd 336 000 00 within the fiscal year,  ‘Where question
ariges @8 to whether any contract or sgroamend might resull m violation of the sabue, the
Sobicibor's opinon should be soug™ before & commitment s mada

The minules indcale thet beds were requesied by public adversing for the folowng
items
2014 Swdewalk and Curbing Repiacemeant
HWAL Sysiem Maintenance
Resurfacing of Homesiead Road

Ingsmuch a5 the sysiem of rocords did rol provide for an accumadation of payments for
categones for the performance of any work or the fumishing or hring of any matenals or
suppbes, the resulls of swch an accwmulation could nol reasonably be ascertamed
Disbursements were reviewad. however, to determine whether any clear o viclations exesbad
Cwr audit of expenditues @d not reveal sny individual paymants, condracts or agraemants in
excess afl 336 000 00 Hor the parformance of any work or e furnishing or hiving of any mabtenals
of suppdies” ather than those where bigs had been previously soweghl by publc adverisement or
where a resolution had been previausly adopled under the provisions of N .S A, 404 11-8

The mnules sdicate thal resclubicns were adopled and advenised authorizing 1he
awardng of contracts or agreements for "Professional Services” per N.J5 A 408:11-5
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COLLECTION OF INTEREST ON DELINGUENT TAXES AND ASSESSMENTS

The stalule prowedes the method for authonzing inherest and the maximum ralgs 1o be
charged for 1he nonpayment of laxes of assessments on or before the date when they would
become delinguent

The geveming body on January 2, 2014 adopbed the folowng reschufion auihommng
interast fo ke charped on delinguant taxes

WHEREAS, N.J. Revised Statutes 54457 mples thal affimmalve action iz

regurad on the pard of the governing body n fieng the rate of inlersst on
delinquent taxes

*THEREFORE. BE IT RESOLVED, by ihe Township Commities of the Township of
Hilisbaraugh thad {he interesl rade on delinguent laxes shall be E% per annum of
the First 31 500,00 and 18% per annurn on any amounl in excess of $1.500 00 for
tha wear 2014 and no merest shall b charged if payment of any instaliment =
made within the 10th calendar day foliowang the day upon which same bacame
payatbie

BE IT FURRTHER RESCOLVED, in accordance with W J 5 A 54 467 the goveming
body may also fix 8 penally 1o be charged 10 a taxpayer with a delinguency in
axcess of $10.000 00 who fads to pay that deinguency prior to the end of the
caendar year and ihat such penalty shall nol exceed 6% of e amouwnt of ihe
dialingusncy

BE IT FURTHER RESOLVED, thal n any case where tha laxes are not paid dunng
the respeclive pulended periods, he Tull inleresl rale from the due date shall
apply.”

It appears from an audii of the Coliecler's records thal inleresi was collected &
acoordance with tha faregoing resalutsons.
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DELINGUEMNT TAXES AND TAX TITLE LIENS

The last tax sale was held on Apnl 23, 2014 and was complete

Inspection of tax sale cedificates on file revealed that all tax sale cerificates were
available for audit.

The following comparison is made of the number of tax title liens receivable on
December 31 of the last three years

YEAR MUK F LIEMS
2014 26

2013 24

2092 24

It 15 essential to goed management that all means provided by stafute be utilized to
liquidate tax titke liens in erder to get such properbes back on a laxpaying basis

CONMFIRMATION OF DELINGUENT TAXES AND OTHER CHARGES

A confirmation of delinquent charges and current payments was made in accordance
with the regulations of the Diviston of Local Government Services, including the malling of
varification notices as follows:

TYPE NUMBER MAILED
Tax Payment Information a0
Delinguent Taxes 20
OTHER COMMENTS

Interfunds

Reference to the varous balance sheels show interfund balances remaining at year end
Transactions invariably occur in ong fund which requires a carresponding entry to be made in
another fund, thus creating interfund balances. As a general rule all interfund balances should
be closed out as of the end of year.

It iz the Township's policy to review and liguidate all interfund balances on a periodic
basiz.

Treasurer

There are many outstanding recsivable and reserve balances that should be reviewed
for iquidation or cancellation.

Expenditures were charged to Grants which wesre never sppropnated in the 2014
Budget.
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B TEONS

*That oulstanding receivable and reserve balances be investigated for cancellation

That all granis b= appropnsied m the Budget pror fo the commibment of sxperdifures of
fumids.

*Prior Year Recommendabons

a2









